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A Talk With 


SIMON GUGGENHEIM |(2% 


President, American Smelting and Refining 
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S. S. Kresge Company |@-&Z7 


‘In Retrospect and Prospect’’ 
By E. Marshall Young 
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Sound 


Investment Bonds 


Yielding 7% to 9% 


On Partial Payments 


Until recently high grade investment secur 
ities were only available to buyers with 
ready cash. 


The Byllesby 
Ten Payment Plan 


now makes it just as easy for the small 
investor to purchase a steady income as for 
large investors. 


The regular setting aside of part of income 
builds the valuable habit of thrift and a 
constantly growing future return by the 
surest method of acquiring financial inde- 
pendence. 


Isk for your copy of F-5 and a list 
of sound securities on which the Plan 
18 hased. 


HM. Byllesby & Co. 


Incorporated 
Chicago 
208 S.LaSalle St 


Boston 
14 State Street. 


NewYork 
{11 Broadway 
Providence 
OWeybosset St. 




















Recent improvement 
in the 


Petroleum Industry 


and increased prices for 


Crude Oil 


have greatly strengthened the mar- 
ket and increased the demand for 
Cities Service 
Company Securities 
We shall be glad to explain why we 
believe further advances in the price 
of crude oil will shortly occur and 


the resulting effect on stocks of all 
good oil companies. 


Write for Letter PA-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 























| 


| 














he « , 
FINANCTALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a_ service based on the _ well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


includes 
1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 


te 


. The weekly letter—A 4-page review 
and forecast of investment opportun- 
ities, issued on Friday. 


3. Special letters on investment topics. 


4. Special 2-page supplement issued on 
the Friday falling nearest the Ist 
and 15th of every month. 

-. Replies to inquiries relating to se- 
curities. 


vu 


6. Special investigations on order. 


TERMS: 
CLASS A SERVICE............ $50 A YEAR 
CLASS B SERVICE............ $25 A YEAR 
CLASS C SERVICE............ $15 A YEAR 


Descriptive Circular Upon Request 


The Financial World 


29 Broadway New York 





























Wanted 


Men and Women 


in every city and town in the United 
States who will act as subscription 
representatives for 


The Financial World. 


It isn’t necessary that you have 
selling experience, but you must 
have ability to present your propo- 
sition clearly and to the point. 

If you believe you measure up to these 
simple requirements and are sincerely 


earnest in giving all or part of your time 
to a business in which your duties will 


be pleasant, the 
Liberal and 


RE WA RD Permanent 


and at the same time increase your busi- 
ness and financial knowledge, write today 
for particulars. 


Address: CIRCULATION MANAGER 


Che 
FINANCIALWORLD 


29 Broadway, New York City 
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IMPORTANT 


When notifying The Financial World of a change in address subseribers should give both the old 
and the new address. This notice should reach us about two weeks before the ehange is to take effect. 








We Have Prepared a List 
of 


Carefully Selected | 


BONDS | 


Yielding From 


1 sett 
10% 


; ; 
which we recommend for 


investment. 


Ask for Circular No. 710 


MORTON JACHENBRUCH & © 


42 Broad Street. NewYoik 
—- MEMBERS — 
Chicaé Detroit and Pitshuroh St ck Exe cha anges 














“Dependable”’ 


Investment’’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of ffinance is 
limited by their own experi- 
ences is embodied in this }6- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 











60 Broadway New York 
meee on ne a ed 
ODD LOTS 


put you on the same footing as the 
largest traders in diversifying 
your stock holdings. 





You can buy small lots of any listed 
security through us, either outright or 
on margin 

Send for full explanation in 

our booklet F.W.—no obli- 

gation implied—do it today 


GiSHOLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 





Telephone: Bowling Green 6500 
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American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5680-8-9 
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Phis is th rih of a serics of ten educational talks describing the 3 
and the security markets. 


COMMODITY PRICES and INDEX NUMBERS 


STUDY of the movements of commodity prices sometimes furnishes 

a sound basis for deductive inferences. The principal source of 

information on the subject is found in the so-called “index numbers.” 
These compilations have been published for many years. The compilers 
gather each week or month the prices of all important commodities. These 
are first arranged in groups, food, clothing, metals, etc., and then reduced 
to a composite figure which is the “index number.” 


Principal Index Numbers of the United States 


The principal index numbers published in the United States are Dun’s 
and Bradstreet’s. The Dun number is “weighted.” That is, instead of 
employing a mere arithmetical average, the approximate amount of each 
commodity used by the average family is used as a base. For example, a 
rise in the price of flour would affect the Dun number much more than a 
corresponding rise in the cost of pepper. 


How the Index Numbers Are Used 


By studying the movements of index numbers in detail the probable effects 
on the profits of specific lines of enterprise are indicated. Examined in bulk 
the cost of living, the probable effects on wages, on the profits of corporations 
having a fixed selling price, etc., are indicated. 

It is not always understood that the term “inflation” does not refer to the 
cycles of prosperity or depression which are due to volume of general con- 
struction and business, but to inflation of commodity prices. In normal years 
the range of commodity prices is comparatively narrow, but when there is a 
great increase in credit facilities, prices rise rapidly and wages, profits, and 
the general financial structure are vitally affected. 

The following condensed table will serve to illustrate the, narrow price 
movements of normal times, as well as the great war inflation and the 
subsequent deflation: 





INDEX NUMBERS 
Dun'’s and Bradstreet’s) 
Average for Year 
Years Dun’s Bradstreet’s 

|} 116.802 8.7129 
1 124.401 9.1868 
191 e 120.886 9.2115 
1914 : 122.211 8.9035 
15 126.393 9.8531 
} 148.808 11.8237 
l ; 204.121 15.6386 
1918 aa 229.220 18.7117 
191 paw a 230. 84€ 18.6642 
1920 ‘ ne, 47 888 18.8095 

BY MONTHS 1921 
] 198.6090 12.6563 
February 1 ; 185.822 2.3689 
March 1 fon 181,921 11.8650 
Apr ] 174.404 11.3749 
May 1 i 166.658 10.8208 
June 1 165.995 ° 10.6168 
July 1 ; au 159.833 . 10.7284 
August 1 163.677 11.0576 
September 1 2 162.61 11.0868 
October 1 161.83 11.1879 











Index Numbers and Inflation 

If, as many competent observers believe, we are about to enter a secondary 
period of price inflation, the index numbers will be an indispensable aid to 
a study of the phenomena. As a single illustration of the value of the com- 
parative data we point out that one of the principal causes for the recent 
rapid declines in industrial securities has been the fall in commodity prices 
and the losses through shrinkage of inventories. But if commodity prices 
begin to rise the proposition will be reversed, and the corporations with huge 

inventories will gain instead of losing. 
THE FINANCIAL WORLD INVESTORS SERVICE compiles and lays before its 


subscribers each month the latest index numbers and offers comments on their relevancy. 
Full details of the character and scope of the service may be had for the asking. 


THE FINANCIAL WORLD INVESTORS SERVICE 


29 BROADWAY NEW YORK 
Note: Talk No. 7, entitled “Foreign Trade,” will appear in the issue of October 31 


st dependable barometers of general business 
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World was established’ to dilfuse the truth about investments; has constantly maintained 
this attitude, and will continue to do so, confident in ite belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 
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A Talk With Simon Guggenheim 


President, American Smelting © Refining Company 
No. 2 of Forty-eight Exclusive Interviews and Personal Sketches 


Reported by E. Marshall Young 





JEN I called to see 

and talk with SEn- 

ATOR SIMON GUGGEN- 
HEIM, he had just 
from attending a meeting of 
men who are playing no mean 
part in the present effort to 
get this country back to nor- 
mal conditions. I 
spoke of the fact that he was 
a difficult man to make ap- 
pointment 


returned 


business 


with. 


“Well, I have a great many 
conferences to attend, of all 
kinds,” he replied, “but I like 
attending them. They are a 
part of the day to day activities 
that make life worth while for 
me. Then they keep me in- 
formed.” 


That is why the head of the 
greatest smelting and refining 
corporation in the world is the 
sort of man to talk with, and to 
learn things from, particularly 
at a time when there are so 
uncertainties in the air 
and when it is so important, in 
dollars and cents considerations, 
that we get a proper view of 
future possibilities. 


many 


SENATOR GUGGENHEIM, freal- 
izing that no man can be suffi 
cient unto himself, appreciates the benefit 
of gaining information and facts from the 
other fellow, for the purpose of confirm- 
ing, or readjusting, conclusions reached as 
a result of his own investigations. I went 
to him to learn, if possible, 
thought about the future of the copper in- 
dustry, and also, of AMERICAN SMELTING 
AND REFINING. 


what he 


His responses served to 
confirm estimates that have been recently 


made in THE FINANCIAL WORLD. 


CORNER TURNED 


The copper industry has turned the 
corner. 
The prospect for AMERICAN SMELTING 





x 
Senator Simon Guggenheim 


AND ReFINING—for the coming year—is 
the first 
months, and a good showing on the right 


moderate improvement in S1X 

side of the ledger for the closing half of 

1922 
The 


as a 


prospect for the copper industry 


whole is that there will be steady 
reduction of surplus stocks up to May 
next, when some plants may resume op- 
erations, and further improvement up to 
about July, when most of the companies 


should be in operation, with progress from 


that time on to the end of the year most 
satisfactory. 

That, summarized, was what I gath 
ered from Mr. GUGGENHEIM. 


And, in connection with the 
manner in which he gave the 
The has 
interviewed several bankers of 
late. Few cared to talk for 
publication. Their inherent 
conservatism obsessed them. 
All of|them, admitting that gen- 
eral conditions are improved, 
seemed to fear that if they 
went on record in a public way 
to that effect, the public would 
become -too cheerful. 


information. writer 


SENATOR (GUGGENHEIM has 
satisfied himself that condi- 
tions have improvec, are im- 
proving, and will continue to 
improve, and he does not hesi- 
tate to say so. His assurance 
of belief that the last 
months of next year will see 


six 


both his own company and the 
copper producers prospering, is 
fairly far ahead. A 
people insist upon 
the 
They 


looking 
great many 
knowing all about imme 


diate outlook. cannot 


be patient. 


When the GUGGENHEIM fam- 
ily forsook the lace industry, 
where they were moderately 

prosperous, and went into min- 

ing and smelting, they did not 

do so with a view to a quick fortune. 
Thev looked far enough ahead to be able 
to lav a solid foundation and build a sub- 
the founda- 


stantial structure on top of 


tion. Vision and courage and patience to 


wait for results, formed the corner stone 
WORST IS OVER 


“I would not promise you the moon,” 
the Senator said to me, “but I am satis- 
fied that the worst is over with and that 
we are making progress with proper slow- 


ness and sureness.” 


And one would rather have the sort 
statement from him than one filled 
with bubbling enthusiasm from another. 












There is a quick flash of smile that break 
in every so often when SENATOR GUGGEN- 
HEIM is talking about the subject he cares 


most about. It is that smile and the con- 
fidence that seems to lie back of it that 
gives the 


greatest reassurance. 


One does not have to “check up” any 
statements which he makes regarding the 
copper and the lead industry, and I will 
go so far as to state that the same thing 
might be said of whatever opinions he 
might see fit to give voice to regarding 
other subjects. 

PRICE ADVANCES 

“Copper metal has advanced fully $30 
per ton since the first improvement in the 
market set in a few weeks ago,” the Sena- 
tor said. “That price advance was the 
result of increased demand, due to grow 
ing confidence, and of the statistical posi- 


tion of the industry,” he added. ‘Stocks 
of copper metal have been reduced in the 
last few months at the rate of 23,000 


tons monthly. 


“A great many of the consumers have 
worked off their surplus inventories with 
which they entered the deflation and de- 
Requirements are in- 


pression period. 


creasing, and orders therefore are being 


given for early shipments. In all prob- 
ability 


would 


an actual survey of the situation 
find the 
producers and consumers about normal.” 


stocks in the hands of 


“A great many mines are closed down,” 
1 interjected. “What about their return 
to active operation?” 


The answer already has been summar- 
ized in a preceding paragraph. 


“My judgment is that several of the 
mines will be operating about May of next 
year,” said the Senator. “From that time 
on, operations should be increased gradu- 
ally so that by July, most of the companies 
should be producing. 
producing at capacity, but they will have 
made a start with a view of holding the 
price within reasonable bounds and pre 
venting a runaway market. The result- 
ing copper will be available for market 
consumption about four months after mine 
resumption. Stability of price is a neces- 
sary adjunct to prosperity of the mines 
and the manufacturers.” 

A GOOD OUTLOOK 

“Then your company can anticipate re- 
sumption of activities on a much larger 
scale by next midsummer,” the interview- 
er suggested. 


‘hey may not be 


“Yes, it should, and the second half 
of next year should be productive of 


very good earnings indeed,” he replied. 


I asked the Senator to summarize his 
reasons for believing that the copper and 
lead industry has turned the corner, and 
why he anticpiates resumption of pro- 
duction by July. “You must, of 
course, have good and sufficient reasons, 
which would be of considerable value to 
the readers of THe FINANCIAL Wor tp,” 
I suggested. The reasons follow: 


next 


1. Returning confidence. 


640 


2. Need for these metals to catch up 
with the natural growth of the world 
demand, suspended for most of the past 
seven years. 


3. Cheaper money, enabling public ser 
vice corporations to sell their securities 
and provide much needed public facilities. 


4. Demand for hydro-electric power as 


a substitute for coal throughout the 
world. 
SENATOR GUGGENHEIM is not unlike 


other leaders in industry and finance who 
have been interviewed for THE FINANCIAL 





His Ace 
Every Great Man Has One Big 
Achievement to His Credit; It 
Is the Ace of His Career. 


IXTY years after his father 
~ landed in America on an 
immigrant ship, Simon Gug- 
genheim retired from  pub- 
lic life as a member of the 
United States Senate from the 
State of Colorado to become 
the administrative head of the 
House of Guggenheim in 
the realm of copper and lead. 
And under the genius of his 
direction was projected the 
ambitious program that put 


Alaska on the map. That | 
achievement is one of the | 
highlights in the great de- 


velopment that has aided in 
making the United States one 
of the greatest and wealthiest 
nations in the world. 

















Wokrtp in his emphasis upon the necessity 
for patience at this stage in the country’s 
progress back to normalcy. And, speak- 
ing of patience, I recall a description I 
once read in a novel of ane of the old- 
time luxurious ‘‘opium dens” in the show 
part of San Francisco’s Chinatown in the 
days before the great fire. The novelist 
was struck by the manner in which the 
addicts slowly filled and refilled their opium 
pipes with an infinity of patience that, if 
otherwise applied, might have led to 
greatness instead of dreams. 


NO WASTED TIME 


The president of AMERICAN SMELTING 
& REFINING is not a man to waste time 
with dreams, although he may give him- 
self to visioning, when he is sure of the 
facts that are at the bottom of the pic- 
ture he is seeking to visualize. That is 
why he is content with the promise for 
improvement that is apparent now. 


“One cannot expect reconstruction and 
readjustment to be completed overnight,” 
he said, “and those who have the patience 
to wait will be rewarded. I have no doubt 


of it.” 


The Senator did not slip into the cop- 
per and lead world by the front door, 





with the way all prepared ahead of him, 
and a position at the top made-to-orde: 
for him. He started as most of the big 
men in the world of achievement have 
started; at the bottom. At the age of 19, 
he entered the old Globe Smelter and 
began work at the splendid stipend of $60 
a month, as a time-clerk and bookkeeper. 
The first year of the operation of the 
works by his father, cleared something 
like $150,000 profit, from mine and smel- 
ter. That was in the old days when the 
lace business was thrown overboard and 
the Guggenheims went into the smelting 
and refining business heart and soul, and 
with every dollar they possessed. 


GOES TO SENATE 


Later in the younger GUGGENHEIM’S 
life, destiny took the young 
started his career of constructiveness at 
the bottom of the ladder and not, as a 
favorite of fortune, at the top, and landed 
him in the United States Senate as a 
representative of the great commonwealth 
that was the scene of the advent of his 
family into the romance of copper and 
lead. 


And Colorado had reason for pride in 
the champion it had chosen to send to the 
seat of national government. The new 
senator left his business behind him when 
he went to Washington. With that power 
of whole-souled that has 
made him a master of the details of his 
business, he gave his attention to the work 
of representation of the electorate to 
whom he was responsible. 


man who 


concentration 


SENATOR GUGGENHEIM did not burden 
the Congressional Record with long dis- 
sertations directed primarily to the peo- 
ple in his state. His work was done in 
the committee rooms. He answered roll 
calls in the Senate chamber as a duty. He 
recorded his votes on legislation and took 
his stand on the floor of that august bod) 
only when the occasion seemed to demand 
the announcement, publicly, of his posi 
tion. 


DESTINY WHIMSICAL 


But Destiny is whimsical, always. Came 
the day when conditions were such that 
the senator must forsake the halls of Con- 
gress for the contest of the business world. 
Surrendering whatever visions of public 
service he might have indulged, he re- 
sumed active connection with industry. 
His brothers, either by reason of ill health 
or other considerations, desired to be re- 
lieved of their responsibilities. And, from 
that day of renunciation of a public career 
Simon GUGGENHEIM concentrated his at- 
tention to the transference of his con- 
structive ability to the copper industry. 


One is struck with the mental quickness 
or alertness of the head of AMERICAN 
SMELTING AND REFINING, which is evident 
in his manner of responding to questions. 
His very manner of entering his office 
is a reflection of his nature. He has a 
auick step; he moves with a sharp preci- 
sion that cannot but reflect a brain that 


(Concluded on page 669) 
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Consumers Power Company 


A Leader in Power Production 
No. 4 of a Series of Eight Public Utility Analyses 


HE story of the CoNSUMERS POWER 
CoMPANY of Michigan is one which 
is becoming more and more a matter 
course in the electric light and power 
ustry; steadily increasing demand for 
electrical current, need of new capital 
supply this, and an improved earning 
er accompanying the expansion. 


\ctivities of the Company also embrace 
other industries including the manufacture 
nd sale of artificial gas, steam heating 
and water service, but principally it is a 
oducer of electric energy. Electricity 
is no longer a luxury to be employed in 
eratifying the desires of a favored few, 
but has become as essential to a com- 
munity, as a whole, as are adequate trans- 
portation facilities. This is especially true 
thriving industrial centers, such as 
those situated in the southern Michigan 
peninsula which are served by the Con- 
sUMERS Power CoMPANY where progress 
means a consistent gain in the volume of 
output by manufacturing plants, a grow- 
ing population and more homes. 
INDUSTRIAL POWER 
Eighty-seven municipalities in this dis 
trict, which is the most rapidly developing 
section of the State, including the ten larg- 
est cities outside of Detroit, are dependent 
almost entirely upon CoNSUMERS POWER 
Company for electric power and light and 
gas. As the situation stands at present 
two thousand essential industries employ- 
ng 170,000 workers at an annual payroll 
upwards of $225,000,000, are motive 
power customers. Without an adequate 
supply of dependable power in this terri 
ry it is doubtful if Michigan would hold 
the fourth place among the States in- 
lustrially. 


“Total electric and gas customers of the 
Company at this time closely approximates 
180,000, out of an available population of 
bout 800,000, most of the customers, of 
uurse, being domestic and representing 
erhaps three or four of population. In 
community where such a high percent- 
ve of dwellers are customers of the local 
ublie service corporation, and also where 
many of the wage-earners are de- 
endent upon the steadfast operation of 
the utility plants for their very liveli- 
hood, a close understanding and amiable 
elationship between the two would be 
expected for the protection of their com- 
mon interests. The assumption is borne 
ut to the degree that a virtual partner- 
ship actually exists, as can be seen from 
he following: 


The Company has perfected a curstomer- 


October 24, 1921 


By RAYMOND V. SYKES 


Statistician, THE FINANCIAL Wor.p 


ownership plan which has ‘been highly suc- 
cessful in its application. In September, 
1920, seven per cent. cumulative preferred 
stock was offered customers of the Com 
pany at $95 a share, on convenient terms, 
and in less than four months 1,722 new 
stockholders subscribed for $683,900 of 
the issue. The idea is being furthered in 
the hopes that ultimately all customers 
will become stockholders. 

At the close of last year 46 per cent. 
of the representing 30 
per cent. of outstanding stocks, were resi- 


stockholders, 
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The Statistical Position 


dents of Michigan. Preferred stockhold- 
ers now number over 4,300, more than 
one-half of whom are women, and those 
other than customers are found distribut- 
ed throughout the United States and in 
many foreign countries. 


The present ConsumMERS Power Com- 
PANY was incorporated in Maine in 1910 
and owns and operates twenty hydro- 
electric and fourteen steam-electric gen- 
erating stations and seven gas stations 
together with the necessary distributing 
systems in each case. 


The total installed capacity of the elec- 
tric power plants is 214,500 h. p., of which 
101,000 h. p. is derived from water pow- 
er. In addition a 10,500 h. p. hydro-elec 
tric unit is under construction. An ex- 
tensive transmission system, 1,314 cir- 
cuit miles in length, connects the plants 
and thereby forming a single unit so that 
the varying load can be distributed as re 
quired. Over 751 miles of line are sup- 
ported on steel towers with pressure rang- 
ing up to 140,000 volts. The number of 
electric customers is 125,513. 


The growth in sales of electric current 
in recent years has broken all previous 
records of the Company, increasing from 
$3,804,328 in 1915 to $9,604,041 for the 
twelve months ended August 31, 1921, or 
more than 150 per cent. The output now 
is in excess of 300,000,000 kw. hrs. annual- 
ly. While the unusual demands of the war 
period may have hastened the expansion 
it has been wholesome and the industrial 
depression of the current year has made 
no serious inroads on net earnings. The 
figures quoted above as income from the 
sales of electricity for the latest twelve- 
month period available compare with $8, 
021,990 for the calendar year 1920 and 
$6,477,210 for 1919, when the industrial 
boom was at its peak. 

INCREASED DEMAND 

There is no reason to believe but that 
the demand for electricity in the terri- 
tory which this Company serves will con- 
tinue to increase as the country as a whole 
expands industrially. Consumers Power 
is fortunate in that it possesses unde- 
veloped resources whereby it can keep 
pace with new demands as the occasion 
arises. Water-power facilities held in re- 
serve aggregate about 200,000 h. p. on 28 
dam sites along the Au Sable, Muskegon, 
Manistee, Grand and Kalamazoo Rivers. 
The lands comprising these sites total 60,- 
000 acres, most of which is owned by Con- 
SUMER Power. Development of these 
sites would increase the hydro-electric 
generating capacity of the Company 200 
per cent. 


A word might be said concerning the 
leadership which the Consumers Power 
Company has displayed in the develop- 
ment of both the hydro-electric industry 
and high voltage transmission. The great 
problem in this field is an economic origin 
and the efficient delivery of current to a 
market from the generating plants situated 
along distant streams. 

NEW EQUIPMENT 

The first hydro-electric plant of the 
present system was built along the Kala 
mazoo River in 1894, energy to be de- 
livered to Kalamazoo twenty-four miles 
distant over 25,000 volt transmission lines. 
The power equipment consisted of a ver- 
tical turbine with a large pulley connected 
by a quarter turn belt to a horizontal shaft 
generator. The plant of 5,100 kw., one 
of the first ever built, is running today 
and delivering the same amount of power 
as at first. Since that time improved 
equipment has been devised until 93 per 
cent. turbine efficiency is attainable. 
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Twice the Company has developed and 
built the highest voltage transmission lines 


in the world. In 1907 a 110,000 volt line 
forty miles long was constructed when 
70,000 volts was considered the limiting 
pressure. Again in 1920 the Company es- 
tablished a new record with the success- 
ful operation of a 140,000 voltage line of 
over 250 miles in length. The Company 
also has made distinctive progress in solv- 
ing the problem of telephone and tele- 
graph interference 


inductive along its 


transmisssion lines. 
REVENUES INCREASE 
In February, 1920, the Michigan Light 
Company was acquired through exchange 


of its securities for the 6 per cent. pre- 


ferred and common stocks of the Con- 
SUMERS PowEeR CoMPANY on an equal 
basis. Operation of the acquired prop- 


erty enables the Company to supply gas 


for light, heat and power purposes to 
Jackson, Saginaw, Bay City, Flint, Pontiac, 
Kalamazoo, Manistee, Royal Oak and Bir 
mingham. The combined production ca- 
pacity of the seven gas stations is 20,370,- 
000 cubic feet daily, 51 per cent. of which 
represents water gas sets and 49 per cent. 


coal gas equipment. 

Revenues from the sa‘e of gas have in- 
creased from $1,175,740 in 1915 to $3, 
127,929 for the twelve months ended Au- 
gust 31, 1921, or 165 per cent. The dis- 
tributing systems consist of 592 miles of 
mains and serve 60,412 customers. 


A growing community, such as served 
by ConsuMERS Power Company, demands 
from year to year, greater public utility 
facilities. 


Political regulation, to which 


public service corporations are subject, 


while it usually means rates consistent 
with stable earning power of a fair pro- 
portion on the invested capital, does not 
permit excess profits sufficient to allow 
plant and Con- 
SUMERS Power has been a good earner in 
the past and 


equipment expansion. 


its securities entitled 


to worthy consideration by discriminating 


are 


investors, but it has been no exception to 
the rule that increased output is synon- 


omous with increased capital liabilities 


CAPITAL EXPANSION 


The expansion in its capital investment 
has been in a ratio usually found in sim- 
ilar situations, and earning power has kept 
step. On August 31, 1921, total capitaliza- 
tion stood at $68,047,600, divided as fol- 
$14,425,900 of common stock, $12,- 
916,200 of 6 per cent. cumulative preferred, 
$1,184,000 of 7 per cent. cumulative pre- 
ferred, $3,000,000 of 7 per cent. serial 
debentures due from February 1, 1922, 
to 1927, $9,000,000 general and refunding 
mortgage 7 per cent. bonds of which $4,- 
000,000 series “A” matures January 1, 1930, 
and $5,000,000 series “B” matures July 1, 
1935, and $27,521,500 of underlying and 
divisional mortage 5s which have been is- 
sued..by acquired companies. 
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Property valuation was carried on the 
combined balance sheets as of December 
31, 1920, at $64,229,319, but has since been 
written up due to additional investments 
which were made possible through some 
recent financing, the effects of which are 
included in the statement of outstanding 
capitalization appearing in the preceding 
paragraph. Other assets total over $8,- 
500,000, of which $4,560,730 were current 
on December 31, 1920, and exceeded cur- 
rent liabilities by $2,774,140. 


Gross earnings for 1920 from all sources 


totalled $14,157,453, against $6,516,901 for 
1910, a gain of 117 per cent. Net dur 


ing this period increased from $3,093,599 
to $4,321,772, or 40 per cent., the ratio of 
operating 


expenses to meanwhile 


gross 
having risen from 52 per cent. to 69 per 
cent. The upturn in the cost of opera- 
tion, however, is more or less of a tempo- 


rary nature and was due to the inflation 





gust 31, being earned 2.32 times and {| 


' the first eight months of 1921, 2.36 tim 


Earnings in 1920 available for dividends 
and depreciation amounted to $2,208,812 
against $2,056,634 in 1916. For the year 
ended August 31, 1921, the figure was $3.- 
016.071. In 1920 preferred stock dividend 
requirements were earned 2.82 tin 
After payment of preferred stock divi- 
dends a balance of $1,427,967, before de 
preciation, was available for the common, 
or the equivalent of $11.14 a share on the 
$12,820,300 of common outstanding at the 
close of the year. A deduction of $600,- 
000, however, was made for depreciati 

For the twelve months ended August 
31, 1921, preferred dividend requirements 
were earned 3.67 times and without con- 
sideration of reserves for depreciation, 
there remained a balance available for 
the common equivalent to $15.23 a share 
on the $14,425,900 of common stock out 
standing at that time. 





public utilities ? 


analyists? 


in the country; 


common and Pennsylvania. 


There are reasons why. 


WorLD. 





Why Tel. & Tel.? 


HY is American Telephone & Telegraph one 
of the most interesting companies among the 
Why is it that so many of its 
bonds are given a triple A rating by most exacting 


In the next installment of his series on public utilities, 
Mr. Sykes will answer just such questions. 
gone deep into his subject and the conclusions reached 
are founded upon facts uncovered. 

Tel. & Tel. is one of the most widely distributed stocks 


; is owned by more investors, large and 
small, than any other stock, not excepting U. S. Steel 


One is the fact that dividends 
never have been paid out of earnings. 


earned. The other reasons for this wide interest, and 
for the growing importance of the stocks and bonds 
will be given in next week’s issue of THe FINANCIAL 


He has 


They have been 


—The Editors. 





in value of practically every kind of ma- 
terial used as well as in wages. The ex 
cessive costofcoal for the operation of 
auxiliary steam stations and gas plants dur- 
ing 1920 was one of the greatest burdens, 
the Company during that year finding it 
necessary to pay above its contract price, 
inadequate railroad facilities forcing it 
into the local open markets on several 
occasions in order that it might maintain 
its service uninterrupted. The decline in 
commodity prices which has taken place 
in 1921 has already had a visible effect, 
the operating ratio for the first eight 
months of the year having declined to 
62 per cent. 


Total fixed charges for 1916 were earn- 
ed 2.98 times and for 1920, 2.04 times, 
the requirements increasing from $1,036,- 
965 to $2,112,959, but with lower operating 
costs improvements should follow rapidly 
and in fact a betterment is already appar- 
ent, fixed charges for the year ended Au 





The outlook in connection with Con- 
SUMERS PowER may be viewed with a 
high degree of confidence. The Com- 
pany supplies an essential service to man) 
prosperous and stable communities and 
there appears no doubt as to both an ade 
quate output of electricity and gas on the 
part of the producer and a growing de- 
mand on the part of the consumer. 1! 
Company is making marked progress in 
curtailing operating expenses and _ there- 
by increasing its net income. The first 
mortgage 7s are entitled to a high inv: 
ment rating and are available on about 
a 71/4 per cent. yield basis, the 7 per cent 
debentures now yielding close to 8 pert 
cent. are sufficiently secure for all or 
nary purposes, the 7 per cent. and 6 
cent. preferred stock are attractive jun 
investments. The common stock uw} 
which a dividend of 8 per cent. is bei 
paid regularly is held by the Common- 
wealth Power, Railway & Light Compan 


The Financial Wor!d 














Sie hoe URAL isan aS WL Ai Sa 


ai 


ean 








S. S. Kresge Company 


“In Retrospect and Prospect” 


A Four Part Story of a Quarter Century’s Progress’ 


who, does not matter, 


\ OMEONE, 
S once advised a seeker after financial 
x 


independence to take good care of 
ckels, dimes and quarters, for the 


irs. ~=will take care of themselves. 


Gross sales in 1920, of more than 51 
millions of dollars, from a modest turn- 


of only a little more than 5 millions 
1909, which is the record of the S. S. 
bear out the 


CoMPANY seem to 


of the statement. 


The Kresce Company lives and thrives 
the and quarters of 

the patrons of its chain of 198 stores in 
171 cities and towns in 24 states of the 


nickels. dimes 


Union. 
BORN IN 1897 


It was almost a quarter of a century ago 
that the company made its modest bow 
in the merchandising field. From one 
small store, in 1897, this vital idea of five 
and ten cent retail merchandising has 
grown to one of the largest chain store 
in the United States. And the 
ost striking commentary upon that 
is the fact that, between 1897 
to 1912, the company financed the exten- 
sion of its system of stores solely through 
the reinvestment of surplus profits. Each 
ucceeding year only the number of 
stores which the preceding year justified 
added to the chain. 


systems 


growth 


were 
More than fifty-one millions of dollars 

built 

the retailing of 


in gross sales, 


Irom 





CHAPTER ONE 


S. S. KRESGE 
He Believes in “Ideas” 


to 28.11 per cent. That compares to 
profits before taxes equal to 35.38 per 
share of common stock in 1920, when 
the nation was beginning to feel the ef 
fects of deflation which, in 1921, became 
acute. 


According to estimate, earnings today, 
compared to market value of the stock 
of the company, are larger than at any 
time in the history of the company. 

Kresce has been growing with each 
year. The reason, in part, is the clock- 
work regularity of enormous turnover. 
And here another prophesy is ventured: 
the next five will still 
more growth and develop- 
ment of earning power that, in point of 
consistency, will have few parallels in 
the commercial and industrial history of 
the country that is yet to be written. 


years witness a 


remarkable 


+ * * 


S. S. Kresce, founder of the present 
company, in 1897 came to the conclusion 
that the position of manager of one of 
the stores of a small chain system 
limited in its possibilities. He 
sessed of ambition; alive with ideas, and 
confident that, given scope and opportun- 
ity, he could put those ideas across. So 
he decided to take the plunge. 


was 


was pos- 


He or- 
ganized a small company, opened a single 
store in that western city which has ac- 
quired considerable fame as the home of 
the lowly, yet hugely profitable, flivver. 
HISTORY OF COMPANY 
KRESGE did not at once go to the public 
with his venture. He first of 
all to lay a real foundation; to prove 
beyond doubt that he had the right idea 


wanted 


and that, more impor 
tant still, he had the 








five and ten cent 
ticles! And close on 
that 
rep- 
resented profits for the 
after the deduc- 
m of taxes and other 
That 
jual to 137 per cent. 
- the preferred stock 
.13 per cent. for the 


mmon, 
x * * 


ar@ 


millions of 
amount of gross 


cks, 


larges. was 


On this page there is 
in a panel, an ex- | stores 

erpt from an article | 

written by a contribut- 

ng analyst, which ap- 
ared in THE FINAN- 


These Words Were Prophetic 

\ S has often been noted, the sales in the five and ien 
cent chain stores are not affected adversely during 
| hard times. 


It therefore is evident that sales may be considered quite 
staple in the five and ten cent line, making earnings 
equally to be relied upon. 
| to bring more people to rely on the five and ten cent chain 


In fact, they have increased when financial 
conditions have pinched buyers to the extent that they 

| 

| sought the cheapest method of supplying their wants. 


The war’s effect was 


hl 
ability to make some- 


thing real and vita! of it. 
In the short space of 
twelve 


1 F 
years he had 


built his organization 


into a chain of 42 
stores In 1909, his 
company earned the 
equivalent of 1.71 per 


cent. on the common 
stock outstanding as of 
October 1, 1921. In 
1913, the company was 


earning 7.29 per cent. 

ss on the common stock. 
Excerpt from THE FINANCIAL WORLD, sn St ee 
Issue of June 23, 1919. pole aati tell aia 








cent. 


Another striking 








sL Wortp of June 

1919. Time has 
roved those words to have been pro- 
phetic. Their author asserted as a fact, 
that chain stores of the “five and ten” 
ariety really thrive best in periods of 
lepression. In witness whereof one may 
ite the profits per share of common 
tock, before taxes, in 1918, when prices 
f commodities were sky high, were equal 


*By E. Marshall Young, Associate Editor. 


October 24, 1921 


And, more important than ever as proof 


of the farsightedness of THE FINANCIAL 
Wor tp writer as far back as the summer 
of 1919, may be cited the fact that, judg- 
ing by the record so far established for 
the current year, the sales will total for 
1921 as high as $53,000,000 which would 
mean about $40 per share for the com- 


mon stock, before taxes 


showing is to be had 
the record of 
gross sales, for, as has been stated, turn- 


from 


over is what makes for the profit of the 
chain store enterprise. 
1912 has been 


year. 


Every single year 
better than the 


SINCE pre- 


ceding 

For example, it is found that in the four 
years from 1909 to 1912, inclusive, gross 
sales more than doubled, preferred stock 


earnings were doubled, and ear 
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ings for the common stock more than 


trebled. 

And how about profits? the reader will 
ask. One select a certain railroad 
and find that, through the progress of 
the years, the company has added to its 
gross revenues year by year, keeping pace 


may 


with an accompanying increase in freight 
traffic tonnage. Now, suppose the statis- 
tics happen to show that, with the gain 
in freight tons carried per mile of track, 
there was a corresponding gain in the 
cost of operating, so that the profit per 
unit decreased, 
one would be justified in concluding that 


operating therefore was 
something was wrong with the property 
as an earning machine. 

FROM ONE STORE 

started 1897 but 
In 1909 the company had forty- 


KRESGE out in with 
one store. 
1912, double that number; 


1920, 189 


twe units; in 


in 1916, 157 units; and, in 
units. 

How about profits ? In 1912, the profits 
were $7,872. It 


has been stated that the operating units 


per store, before taxes, 
in the four vears following were increased 
to 157, nearly double the number in 1912. 
Yet, in 1916, the profits per unit in op- 
eration were increased to $13,836. 

In 1920, the number of units, or stores, 
was more than double the number in 1912. 
And 147 per 


greater and the 


sales per store were 
1912, 
profits per store more than 123 per cent. 
greater. 
This 


new high 


cent. 


than those in net 


should show a 
great im- 


year gross sales 


record, with 


. . - - ite 
provement in margin of profit per F 


store in operation. In passing it 
in 1915, in anticipation of a show- sBRE 
that were increasing gett 
than the stock of ‘ 
from 99 to 260. 


ing profits 


taster Sales, 


INRESGE advanced 


A City of Kresge 


Te wan eeener 
inay be interesting to recall that, bt 


In that year sales totaled than 20 


millions; profits over a million and a quar- 


more 


ter. In the following year, according to 
official figures, sales increased around six 
millions and profits were about double 
those of the previous year. 


The noteworthy thing about such an 
exhibit is the stability of earnings. Rarely 
does one find the operating unit profits 
develop in such a marked degree, with 
such a steady increase in the number of 
units. Of course there is a reason for 
this; a secret, in fact. The high per- 
centage of growth in net profits per store, 
or unit in operation, is largely due to the 
character of the management of indi- 
vidual units. In a subsequent chapter an 
intimate picture will be presented of the 
personnel of the. Krescr organization. 
No chain is any stronger than its weak- 
est link.» And there is not a weak link 
in the Kresce chain. For one thing, the 
head of the organization devotes the ma- 
jor portion of his time to the selection of 
sites for stores. He keeps constant check 
upon the development of managers; on 
the ability of each store to 
proper proportion of profits. 

AN IMPORTANT FACTOR 

Another factor which it is important 
for the reader to note right at the outset 
is that more than 80 per cent. of the 
money represented by the capital stock 
has come from reinvestment of surplus 
earnings. The magnitude of the accomp- 
lishment is emphasized when one ascer 
tains that the margin of net profit in the 
period under review ranged 
from 5.94 per cent. to 8.23 
per cent. And because for 
years the expansion to the 
system has been carried on 


return its 
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by the reinvestment of earn- 
ings, the stocks as yet have 
not been able to demon- 


strate their full earning 

A. brief the capitalizatio: 
history of the company will now be i; 
order. In May, 1912, after fifteen vea; 
of life as a going concern, KRESGE was j; 
corporated under the laws of Delawar, 
with $2,000,000 cumulative 7 per cent. pri 
ferred stock and $5,000,000 of commo, 
stock. The money raised by the sale o{ 
the stock was lumped with accumulated 
surplus profits for use in the expansion 
which Mr. Kresce then considered neces- 
sary and opportune. New and more profit 
able territory was developed, under th: 
direction of the man whose name is incor- 
porated in the corporate title. The facu! 
ty of orientation is a very valuable pos- 
session of the originator of the Krescr 
idea. The record for increase in sales 
and profits is sufficient testimony to that, 
and so much is the faculty valued this 
work rests entirely with the president of 
the corporation. 

REINCORPORATION 

In March, 1916, the company was rein 
corporated, this time under the Michigan 
laws. The common stock was doubled, 
and its par value altered from $100 to $10 
per share. The same amount of preferred 
was retained. The Delaware preferred 
was retired and for each share of old 
common stock was given 18 shares of 
new, equivalent to a stock dividend of 
$4,000,000, and the right to purchase two 
new shares at par. In 1917, the par value 
of both classes of stock was changed from 
$10 to $100. In June, 1920, the common 
stock authorized was again increased and 
brought up to $20,000,000, and a note is- 
sue for $3,000,000 was sold. 

And a significant item in the balanc 
sheets as of December 31, last, is th 
showing for working capital as 

three times the total of pre- 

(Concluded on page 666) 


potentialities, 
résumé of 


Stores—An Aid to Appreciation of Company’s Growth 
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Must We Write—“lailure’”’? 


Congress Gave Us the Cummins-Esch Bill as a Solution of Railroad 
Problems—Has It Been Proved Inadequate ? 


the word “FarmLurReE” be 


UST 

\ be written down against the 
“ Transportation Act of 1920, famil 
iarly known as the CumMrns-Escu rail- 
road bill? Must it be conceded that the 
months of public hearings and months of 
labor leading up to and terminated by the 
enactment of that law, after practical test, 
have been proved to have been inadequate 
and a waste of time? 

Must it be conceded that the country is 
no nearer a solution of the transportation 
yroblem now than it was when the at- 
tempt was made to solve it? 

Those are questions that have been 
asked on every hand in the past few 
months and, more insistently since the 
more recent development of a general 
strike menace. With full realization of 
the seriousness of the questions, therefore, 
the writer hastens to record an equally 
serious and well-considered negative. 

The Transportation Act has not been 
proved a failure. Its provisions are too 
comprehensive and revolutionary in char- 
acter to justify any verdict of condemna- 
tion after so brief a practical test. The 
official organization of the railway execu- 
tives, through its chairman, im a recent 
Senate committee hearing, made the flat 
assertion that the railroads as a whole are 
satisfied with the TRANSPoRTATION ACT 
or 1920. And the executives are the last 


By PHIL MORLEY 


Rail Specialist, THe FINANCIAL Wor.p 


people in the world to voice hasty 
approval of an act which vests 
so much general authority in a 
public regulatory body as does 
that Act. 

As this article is being written 
about million unionized 
railroad employes have served 
notice that, in a specified time, 
provided certain things are not 
done, and unless their demands 
are met, they will tie up the en- 
tire transportation system of the 
nation without distinction or 
exceptions—without distinguish 
ing between a government mail 
train and a western picnic spe- 
cial. And because the railroad 
employes have declined to accept 
the decision of the RAmway 
Lasor Board in connection with 
the 12% wage cut effective July 
1, last. And, because the Board 
is the creature of the Transpor- 
tation Act of 1920, some are 
ready to write failure against 
the Act, just as they are ready 
to deny the adequacy of the law 
because, so far, the railroads 
have failed to earn six per cent. 
on property valuation. 

Soiled down in as few words as possible, 
it can be said with emphasis that no ver- 


two 


dict upon the adequacy of 











SENATOR ALBERT B. CUMMINS 


the TRANSPORTATION Act 
can be passed unless, first 
of all, full cognizance is 
taken of the political and 
economic factors in the 


equation. Those factors 
are: 

First, the 
1916, 


ers sat in 


fact that, in 
railroad labor lead- 
the galleries 
with stop. watches in hand, 


] 


while Congress 


hurriedly 
what became 
the ADAMSON 
Law; subsequently, at the 
insistence of railroad labor 
Ap- 


con- 


passed 


known as 


leaders, the RAILROAD 
MINISTRATION ‘made 
cessions to employes 
which resulted in the plac- 
ing of a burden upon the 
and lifted the 
demands of railway 


companies 
labor 
above the rights and needs 
of both the public and the 
security owners. 
Second, a long 
of nation-wide 


period 
business 
depression, 
not have 


which could 





been avoided, 
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FoRMER CONGRESSMAN JOHN J. Escu 


and was largely unforeseen, intervened 


following the passage of the TrRANSPORTA- 
AcT, the result that the net 
earnings of the railroads dropped to the 


rION with 
lowest level in years. 

In view of the two considerations thus 
summarized, it is certain that nothing 
could have been added to the TRANSPoR- 
TATION ACT, or at the 
time of its enactment, which would have 
avoided what has happened in the past 
year. 

The 
understood. 


subtracted from it, 


wish to be mis 
He does not believe that the 
administration of the CUMMINS-EscH bill 


has been perfect. 


writer does not 


On the contrary, it is 
that, had the Com- 
MERCE COMMISSION chosen to fix ratés un- 
der the law in a different manner, much 
of the present economic difficulty, 
the politically 


asserted INTERSTATE 


and 
troublesome injections, 
would have been more susceptible to cor- 
rection and would have been avoided 

In other had 


consideration for the 


words, the ComMMISSION 


fixed rates with 
probable needs and possible objections of 
lasses of industry, instead of on the 


‘ 
basis of a flat increase, much of the pres- 


ent difficulty would have been avoided. 
General increases, as has been pointed out 
by a prominent railroad economist, of a 


parallel nature, were crudely conceived 
] 


and were doomed to trouble the moment 


they were decided upon. 
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Congress has been deluged with pro- 
tests against alleged inequities of present 
freight rate schedules. Economists like 
Professor A. M. SaKkoiski, and Pro- 
FESSOR Emory R. JOHNSON, assert that 
methods followed have occasioned poli- 
tical pressure upon Washington for the 
reduction of rates in particular commodi- 
ties. Here, then, is a failure which must 
be admitted, but which in no wise is at- 
tributable to the insufficiencies or inade- 
quacies of the Transportation Act itself. 

SALIENT FEATURES 

The salient features of the Act are: 

1. Provision for the adjustment of 
freight rates so that the railroads can 
earn 514 per cent. on property valuation at 
all times. (This provision might have 
proved effective had it not been for the 
business depression which spread through- 
out the country coincident with deflation.) 


2. Provision for the centering of au- 
thority in the federal regulatory body re- 
garding rates and financial policies. (This 
provision has met with success, save in 
respect to the opposition of certain of the 
state railroad commissions which sought 


to upset the right of a federal power to 
take precedence over state authority.) 


3. Provision for securing the railroad 
managements and security owners against 
labor union domination and interference. 
(This provision has met with obstacles 
which have nothing whatever to do with 
the Act itself, unless it might be that, al- 
though the Railway Labor Board has been 
empowered to adjust disputes, it has no 
legal power by which to compel respect 
for its awards, and obedience to its com- 
mands. ) 


As has been suggested, the INTERSTATE 
CoMMERCE COMMISSION was in error when 
it applied the first named provision by 
fixing blanket general freight rate in- 
creases. Had it adjusted the rate in- 
creases in line with possible needs of par- 
ticular industries, perhaps the present or 
recent seeming impasse in the work of 
business revival might have been hurdled, 
or removed, or might not have been in 
evidence at all. Now comes the necessity 
for numerous rate adjustments which, in 
the making might lead to political difficul- 
ties. 


. The Tobacco Stocks 


However, were recent conditions in busi- 
ness and industry to continue for any 
great length of time, it is more than likely 
that there would follow a veritable aval- 
anche of bankruptcies, not only among 
the railroads, but in almost every im- 
portant branch of industry. But the con- 
ditions are not going to continue. 


EARNING PROFITS 


Doubtless some of the railroads have 
been, and are now, skating on rather thin 
ice. It costs money to run a railroad 
just as it costs money to run any other 
kind of business. And if the business is 
not making any profit, then it cannot be 
free from suffering. 


But, so far as the railroad and every 
other basic industry is concerned, we 
have come to the parting of the ways. As 
was stated by this writer in the last issue 
of THe FINANcIAL Wort the railroads 
in August managed to earn, as a whole, 
a net of five per cent. on property value. 
In a period when most industries are run- 
ning at a very low per cent. of capacity, 
and when traffic volume is abnormally 

(Concluded on page 670) 


There's a Reason—Trade Marks! 


Securities of the Companies G2nerally in Good Position 


T is not to be expected that there will 
be a boom for the tobacco companies 
in the near future; not the sort of 


boom we learned about during the hectic 
war days and the period 


following the 
close of the war and leading up to the time 
deflation hit industry. 


But the present status, and the outlook 
for some of the tobacco companies is much 
better and brighter than for a great many 
other manufacturing And 
there’s a reason. It can be expressed in 
two words—trade marks! 


industrials. 


The business of a manufacturing tobacco 
company is a thing apart from the pro- 
duction and marketing of a commodity. 
Although the tobacco we press into our 
pipe bowls, and the stogie one smokes out 
of doors, and the gold tip Milady prefers, 
may spring from a commodity that has its 
ups and downs just as has cotton, or 
wheat, or leather, in the final analysis each 
is a brand or a trade mark, though none 
the less a smoke. 


MEETING CONDITIONS 

Purveyors of trademarked goods are not 
victims of the whims of price waves and 
buyers’ strikes, and conditions in the raw 
materials field in the same way that shoe 
manufacturers, or cotton goods makers, 
or sugar refiners are. If the growers of to 
bacco have a short crop, and the price for 
their commodity in consequence rises, al- 
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though the condition may have some effect 
upon the margin of profit for the manu 
facturer, he at least can raise his prices. 
And folks will smoke. 


Some one, I think it was a well-known 
statistician in the financial district, speak- 
ing of the tobacco habit, remarked that at 
one time, in order that one might be 
classed as a real bad character, one must’ 
smoke cigarettes. Now cigarette smoking 
seems to be part of one’s “social educa- 
tion.” 


CIGARETTE SMOKING 

In 1869, according to the estimate of the 
gentlemen who cause a little blue label to 
be placed upon tobacco packages, great and 
small, in accord with the rules of the In- 
ternal Revenue Department, there were 
sold in the United States less than 2 mil- 
lion cigarettes. 

In 1907—we recall that year as one of 
panic—the consumption of cigarettes to- 
taled 5,166,941,756, which, by the way was 
a considerable increase over the previous 
year. But in 1920 so far had social edu- 
cation progressed there were consumed 
close to 51 million cigarettes of various 
brands and flavors, and prices. From 1910 
to 1920, consumption of cigarettes in- 
creased more than five-fold. 

Of course, in the same period of time 
there was in process a steady increase in 
the wages of the masses. Lady Nicotine is 


not a stickler—she does not insist that her 
votaries be millionaires. She commands 
the fealty of rich and poor alike. True, 
from the rich she demands according to 
the ability of the rich to pay. But the lowly 
user of the nickle stogie is no less a wel- 
come contributor to the shrine of Lady 
Nicotine than is the indulger of a corona 
corona. 


It is maintained that consumption of to- 
bacco fluctuates with the rise and fall of 
wages, as it is upon the purchases of the 
masses that the companies depend for the 
size of their sales. Last year’s enormous 
turnover, no doubt, was influenced in a 
marked degree by the period of high 
wages and somewhat extravagant spending 
of the past few years. 


NECESSARY LUXURY 

So far this year there have been some 
reductions in wages. There also has been 
considerable unemployment. But one may 
stroll into a New York park and find 
numerous smokers of the weed, even 
though the pockets of the smoker may be 
empty or may conceal only a few odd 
pieces of silver. It is said that no matter 
what may be the nature of the times, men 
and women will smoke. It is the last of 
the luxuries with which they care to part 
company. 


What of the future? The writer ventures 
to answer that, as far ahead as one can 
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see, the prospect is not unfavorable for the 
manufacturers of tobacco. This does not 
apply to all of them, but to the leading 
companies. 


Adam Smith, who, as a political econo- 
mist, gave present day economists most 
of the material they have gathered for 
their foundation, has something rather in- 
teresting to say that will help us in our 
search for a sure estimate of the possibili- 
ties for the producers of manufactured to- 
bacco products. 


Speaking of increases in the cost of 
living, Economist Smith remarks that 
there are no records to show that the gen- 
eral rise has any particular retarding ef- 
fect upon the consumption of the luxu- 
ries. When the cost of living is high, he 
opines, people have the choice of either 
continuing to enjoy the luxuries or of 
Our observation is 
that when the luxury happens to be the 
soothing weed most people choose to make 


leaving them alone. 


sacrifices in other directions rather than 
be deprived of their favorite brands. 


INDUSTRY STRONG 


Since Adam Smith’s time we have some 
fairly dependable records on this subject. 
Take, for example, the period following 
the Spanish-American War. Shortly after 
the war industry and business suffered re 
action. Professional traders in the stock 
market began “selling” what they believed 
were “weak” stocks. They took hold of 
American Tobacco and engineered a 
strong bear drive. The net results of the 
drive were anything but profitable to the 
shorts. The tobacco industry—the manu- 
facturing end of it—suffered least of all. 


In a survey of economic conditions pub- 
lished this month by one of the country’s 
leading universities it is stated that the 
nationwide depression brought the greatest 
amount of suffering to the automobile and 
woolen industries, with considerably less 
in the and steel The 
leather and machinery with 
shoes, paper and clothing industries next. 
“And least affected of all,” states the sur- 
vey, “were cotton manufactures, printing, 
and food, beverages and tobacco.” 


iron industries. 


rank next. 


Let us examine into the working capi 
tal position of the three leading tobacco 
manufacturing companies. The position as 
of the close of 1920 was: 


Liggett & Meyers ....$72,102,547 
(Edge Ot Ce: a 37,364,344 
American Tobacco .... 87,813,431 


The last named company has increased 
capitalization in the past two or three 
years through the issue of gold notes, 
stock dividends, and through the payment 
of interest-bearing scrip dividends. But 
the ratio of net income to total capital has 
not diminished. In 1920 it was 10.20%. 


The per cent. of net earnings of the 
three leading companies to total capitali- 
zation, as of December 31, last, was: 


American Tobacco ....... 10.60% 
ae | ae ar 15.73% 
Liggett & Meyers ....... 13.98% 
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It may be objected that the year’s short 
tobacco crop may mean higher prices for 
leaf tobacco, and that unemployment prob- 
ably will mean lowered gross sales, both 
of which would contribute to the limiting 
of net profit on total capital invested. In 











Pullman’s 
Lost Equilibrium 
AST week there was 


some heavy selling in 
the first three days of the 
time honored stock of the 
PULLMAN COMPANY. 
Some said that the possibil- 
ity of adverse developments 
| following a director’s meet- | 
| ing accounted for the deluge | 
of selling orders. Others | 
asserted that the trouble lay 
in the insecure position of | 
the company. What is the 
explanation? In the next is- 
sue one of our contributing 
analysts will endeavor to 
solve the mystery. 


About the Second 
Chapter of “Kresge” 


OU probably have read 





Chapter 1 of the four- | 
part analysis of the S. S. | 
KRESGE COMPANY. 


There are special reasons 
why the chain store idea is_ | 
winning ground every day 
in the field of merchandis- 
ing—why the five, ten and 
twenty-five cent idea is out- 
distancing the mail-order | 
method. These reasons will 
be presented in Chapter 2 
of the series, which will ap- 
pear in the next issue. 




















this connection I recall a story that is told 
of a time when the management of a cer 


tain manufacturer of soda crackers were 


worried because of a reduced margin of 
profit. 
raise the price of the product. 


The management did not want to 
One genius 
in the organization jumped into the breach 
with—“Why not cut off the corners of the 
crackers 
covery of the lost margin of profit and 


The saving would mean the re- 


consumers would not object.” The expedi- 
ent was tried and it did the work. 
DEMAND, NOT PRICE 
Imagine what a pinch from each sack 
of flake tobacco, or a leaf from each cigar 
would mean in the aggregate! Then, too, 
prices of trade marked goods move up and 
down less freely than the prices for other 
goods. If I am a smoker of Fortunata 
cigarettes, two or three cents, or five cents 


increase in prices does not bother me. I 
want what I want when I want it. 


All of the companies have on hand large 
inventories and it is unlikely that they will 
be compelled to go into the market for 
more materials immediately. Then, too, 
the advance in the price of the raw mate- 
rial will serve to bring up the value of the 
inventories. 

This year, in spite of a possible falling 
off in consumption of tobacco, should be a 
good one for the tobacco manufacturing 
companies. I would not say the same for 
the growers of tobacco. The increase in 
price for their commodity, even though it 
should come before the end of the year, 
will be too late to make 1921 show up well. 
The three companies to reference 
has been made seem advantageously situ- 
ated. 
will deal more specifically with the sepa- 
rate companies. 


which 


In subsequent articles the writer 


eee eee 
Delaware & Hudson’s Destiny 
In that discussions of plans for the 
segregation of coal properties by railroads 
is a live question, it is interesting to specu- 
late as to the ultimate destiny of the coal 
properties of Delaware & Hudson. In 
1917 these holdings were estimated to con- 
tain around 800,000,000 tons. The possi- 
bilities which may accrue in the shape of 
tangible profitable equity to the stockhold- 
ers in this connection afford wide range for 
speculation. There is also the fact that 
Delaware & Hudson promises to earn its 
$9 dividend this year. In the eight months, 
ended August last, the net after 
amounted 


rentals 
to close on $7,000,000 for the 
stock, which is a little better than $7 a 
skare. The concluding four months of the 


year, normally and seasonally are very 
good from the earnings standpoint so that 
Maiti- 
tenance expenditures have been larger than 


normal, 


dividends should be covered easily. 


around 39% of 


There has been some talk of late as 


holding gross. 


to the 
possibility of the company at an early date 
distributing a 


melon to its stockholder. 


Inquiry at official headquarters elicited no 
cenfirmation 


—_———_()—— 


Northern Pacific Buying 


An element in the Street takes it upon 
itself to assert that the heavy buying in 
Northern Pacific of late has been at the 


instance of Standard Oil interests, basing 
their assertion upon the fact that brokers 
who generally are in the for the 
Standard Oil people have been purchasing 
the Hill stock. reason for the 
circulation of the statement as 


market 


Another 
fact, was 
the proposal for the grouping of Northern 
Pacific and St. Paul, the latter being the 
Whether or not 
there is truth in the explanation is not for 
us to say. It said that it lacks 
confirmation proper sources. It is 
that Northern Pacific has been 
making some improvement of late, but some 


Reckefeller proposition. 


may be 
from 
known 


accumulation assuredly must be placed to 
investors who are looking to the future 
rather than the present, as their best means 
i judging the value of railroad securities. 
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Corporate Matters 
Hendee for the 
year ended August 31 reports loss after 
charges and depreciation of $912,078 
profits of $759,914 in the 
preceding year.— 


Manufacturing Company 


against net 


Pacific Coast Company for the year ended 
June 30 reported deficit after charges 
and preferred dividends of $261,394 
against surplus of $209,504, equivalent 
to $2.99 a share on the common in the 
preceding year.— 

American Tel. & Tel. 
ended September 3 reported net earn- 
ings equivalent to $7.65 a share on 
$532,988,024 capital stock against $8.85 
a share on $442,178,000 capital stock, for 
the corresponding period in 1920.— 


for the nine months 


Western Union for the nine months ended 
September 30 reported net earnings 
equivalent to $6.29 a share against $10.56 
a share in the corresponding period of 


1920.— 


American Window Glass for the year 
ended August 31 reported total income 
of $2,605,372 against $9,379,510 in the 


preceding year.— 


Philadelphia Rapid Transit for the nine 
months ended September 30 reported 
net income of $980,542 against deficit 
of $370,171 for the corresponding period 
in 1920.+- 

Republic Iron & Steel for the third quar- 
ter of 1921 reported net operating loss 
of $1,060,747 against loss of $508,447 in 
the second quarter and profits of 
$3,960,903 in the third quarter of 1920.— 

Otis Elevator for the nine months ended 
September 30 reported net income 
eyiuivalent to $11.62 a share on $14,- 
227,800 common stock against $22.23 a 
share on $9,482,000 in the corresponding 
period in 1920.— 

Columbia Gas & Electric 
months 


for the twelve 
September 30 reported 
net earnings after taxes and charges of 
$4,505,406 against $4,548,869 in the pre- 


ceding twelve months.— 


ended 


Lake Erie & Western for the year ended 
December 31 reported net earnings 
equivalent to $1.99 a share on the pre- 
ferred against full 6% dividend and 1 
cent a share on the common in 1919.— 

Toledo & Ohio Central for the year ended 
December 31 reported net 

$17.99 a 


earnings 


equivalent to share on the 


common against $1.31 in 1919.+ 
Interborough Rapid Transit for the year 
ended June 30 reported deficit of $4,464,- 
828 against deficit 
preceding year.— 


of $2,235,836 in the 
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(For Week Ended Wednesday, 
ber 19) 

UNFAVORABLE POINTS—24 
FAVORABLE POINTS+24 


NEUTRAL POINTS=9 
Analysis 

The most important development of 
the week was the taking of definite 
form of a threat on the part of cer- 
tain railroad Brotherhoods to tie up 
the entire transportation system of 
the United States by exercising their 
perogative to strike. Otherwise there 
was no halt noted in the rising trend 
of business activities. 


Octo- 


Dominant Features 


Railroad executives have proposed 
further wage reductions ‘to those of 
approximately an average of 12 per 
cent. recommended by the Railroad 
Labor Board, the action to be accom- 
panied by lower freight rates in the 
hope that industry would be stim- 
ulated and the depression ended. The 
contemplated strike of railroad oper- 
atives, however, is in defiance of the 
first reduction, and the case resolves 
itself into a test of the authority of a 
body legally constituted by the Con- 
gress of the United States. Public 
sympathy is not on the side of the 
workers and the fact that the date set 
for the strike to become effective was 
several weeks ahead of the announce- 
ment would indicate absence of over- 
confidence and a_ willingness to 
negotiate. It seems more than prob- 
able that a strike will be averted. 


Railroad shares were heavy on 
strike news but recovered their losses 
within two days of its appearance. 


Other shares were reactionary but 
also rallied’ sharply. The bond 


market developed dulness and was 
steady. New financing was limited 
but such as was offered was readily 
absorbed. 


Foreign exchange was_ irregular 
with sensational gains in sterling and 
a new low in German marks. Credit 
conditions continue to improve and 
the situation as a whole is strong. 
Collections are reported as improv- 
ing, especially in small communities. 
Commodity prices hold firmly. Un- 
employment in industrial centers is 
decreasing. 


While assurance that the Winter 
and Spring will show much better- 
ment, discreation should not be dis- 
carded. 











Cities Service Company for the September 
quarter reported net after taxes and 
preferred dividends of $106,439 against 
$70,154 in August and $1,446,306 in 
September, 1920.+- 

August net income of 201 Class I rail- 
roads—$90,241,103 against $69,485,000 in 
July and a deficit of $153,198,077 in 
August, 1920.+- 


Commodities 

Daily average production of cruide oil for 
the week ended October 8, 1,162,700 
barrels against 1,156,600 barrels in the 
preceding week.+ Gasoline consump- 
tion in August, 11,198,000 gallons 
against 10,900,000 gallons in July.+ 

Coal production for the week ended 
October 8, Bituminous, 9,105,000 tons 
against 8,883,000 tons in the preceding 
week and 12,103,000 tons in the corres- 
ponding week of 1920.4 Anthracite, 
1,793,000 tons against 1,832,000 tons in 
the preceding week and 1,898,000 tons 
in the corresponding week of 1920.— 

Cotton—Easy. New York spot for 
middling 18.75 cents against 19.80 cents 
in the preceding week.— 

Sugar—Off.— 

Coffee—Lower.— 

Provisions—New lows.— 

Cereals—New Lows.— 


Steel—Price for 8 principal products 
$48.26 unchanged from the preceding 
two weeks.— Structural steel orders 
for September 86,000 tons against 
59,300 tons in August and 60,200 tons 
in July.+ 

Lead—Unchanged at 4.80.= 

Tin—£159 against £155 15s in the pre- 
ceding week.+ 

Spelter—4.70 against 4.60 in the preceding 
week.+ 


Copper—Steady and unchanged at 13 
cents.= 
Monetary Metals—Silver domestic un- 


changed at 9914 cents.—= Foreign 69% 
cents against 72% cents in the preceding 
week.— Gold bars 105s 7d against 106s 
8d in the preceding week.— 

Price Index—Bradstreets for 31 articles 
of food products $2.94 against $2.93 in 
the preceding week and $4.17 in the 
corresponding week of 1920.4 

Bond Market 

Bond sales for the week amounted to 
$83,207,000 against $77,783,000 in the 
corresponding week of 1920, an increase 
of $5,424,000.+ 


Bond Market—Dull and steady. 
irregular. 


Liberties 


Municipals strong. Indus- 


(Concluded on page 669) 
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The Usual Empty Guarantee 
and Coast Co. Offering 
Judging from the literature issued by 
Centra. & Coast Co. of Chicago, the 
ficers of the concern must think every- 
ne knows them, hence its statement that 
vestors are guaranteed against loss— 
et put in line to strike sudden wealth, 
should be accepted without any qualifica- 
tion. But to do that would mark an in- 
estor as belonging to the section in the 
human family, whose blind faith and 
credulity, stamps them as easy marks. 
So far as the Iconociast’s knowledge 
reaches, he has never heard of the so- 
lled important Centra & Coast Co. If 
is the important oil company to which 
it lays claim, it has been very success 
ful in concealing its outstanding success. 
The proposition made to investors is also 
a curious one, the kind of an offer no suc- 
cessful oil company would make, because 
it is so unbusinesslike. It proposes to give 
with each hundred dollar stock purchase 
an 8 per cent. first mortgage real estate 
bond to which the investor can lay claim 
provided his stock proves unsatisfactory. 
It behooves the investor to first find out 
n what real estate the bonds are a mort- 
gage on, as there is no information to 
show whether it is on some swamp land or 
If the company was 
making one, as_ its 


Central 


productive property. 
so. large a_ profit 
literature portrays it stands to reason that 
its directors are poor business men, or 
have no abiding faith in the permanency 
of their enterprise, otherwise they would 
not have to sell their inheritance for a 
few hundred thousand dollars. Such 
guarantees as it offers instead of making 
an investment safe, by 
been proven empty ones in the final test. 
* *k * 


experience have 


More Circus Advertising 

The “Right Way Royalty Syndicate” 

If bright colors in printing, and a gen- 
ral pot pouri of allusions to Opportunity, 
re the essentials of a successful oil com- 
then the “Right Way Royatty 
SYNDICATE,” of Fort Worth, Texas, has 


any, 


Unfortu- 
stable 
ontinuous dividends depend upon a more 
healthy diet. 
literature that is extremely amusing is one 


othing further to worry about. 


itely, financial success and and 


A sentence in the company’s 


leclaring that this syndicate was organ- 

d for the sole object of making money 
What else could it have 
this 
Surely not for a gamble in anything other 


than that. 


for its members. 
been organized than for purpose! 
These optimists contend they 


an maintain an annual dividend record 


of over 50%. But few people of balanced 
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sensibility will agree with these hopefuls. 
One might broil a sucker in so short a 


time on an instantaneous cooker, but 
money is not made so quickly. 
o* * * 


Perkin’s Unique Offer 
A New Bait in Empire Food 

When once a person is unfortunate 
enough to find a place on Greorce H. PEr- 
KInNS & Co.’s sucker list, there is little 
chance for him to escape the constant bom- 
bardment of propositions from them to 
secure his money. Further success in 
inducing people to buy options of the fast- 
fainting German mark is out of question, 
for too many have lost their money in it 
already, though they had been told by the 
PERKINS concern of the probability of get- 
ting rich through such speculation. Now 
they propose to allow those who bought 
options through them a credit of fifty per 
cent. toward the purchase of stock in the 
EmptreE -Foop Propucts Co., on the basis 
of $12 a share. This would mean they 
would be buying the stock for just half 
this sum. They even go a step further to 
make their bait more alluring by adding 
their guaranty to one already made by 
Messrs. JoHN H. Martin & Co., that this 
stock will pay 114% monthly on its par 
value of $10 a share. Due to a highly 
market EmprrE Propucts 
has sold as high as $33 a share and is now 
around $21, but I venture the prediction 
that such an inflated price cannot last. If 
this was a certainty, how could it be pos- 
sible for the PERKINS concern to hand it 
out to all its buyers of options on marks 
for $6 a share, which is virtually a quarter 
of the prevailing curb quotation. If this 
were actually done it would mean that 
these people were paying around $20 a 
share for stock they would turn over to 
clients for but $6 a share. 
has charged the PerKINs people with such 
generosity 
slandering them. 


artificial stock 


And whoever 


and philanthropic ideals is 


~ os K 
Still Going Strong 
All-Weather Controller Lively Again 
Only a few thousand dollars stand be 
tween the M. V. Atu-WEATHER TRAIN 
CONTROLLER Co. and That is to 
be assumed if we are to credit the state- 


success. 


ment made by the company in a recent 
circular letter to This 
small bagatelle is needed to secure the in- 


stockholders. 


stallation of the system on a smal] railroad 


in New Jersey, whose name is not men- 
Once this is accomplished it is 
But, in the 
meantime, it is necessary to continue the 


To the individual 


smooth sailing in the future. 


stock selling campaign. 





who hails from Missouri, and wants to be 
shown, the whole thing sounds fishy, and 
rightfully so. If $2,000 would put the 
proposition over, the money could be se- 
cured without mich trouble. For nearly 
four years the promoters of the concern 
have been talking about how near they are 
to financial success and today are as far 
away from it as is the sun from the moon. 
* * a 
Some Measure of Truth 
Morley & Co., Cats and Dogs 

It must be admitted that A. B. Morey 
& Co., dealers here in New York, in as 
fine an assortment of cats and dogs, as 
could be collected by any one under one 
roof, can save a person anywhere from 
10% to 40%, but in our opinion not in the 
manner described by them. How they 
effect such a saving is in the inverse direc- 
tion to what they propose. A stock buyer, 
who might take on any of their securities, 
would reduce his eventual loss to that ex- 
tent by being able to buy them cheaper 
through them than he might have to pay by 
going direct to the promoters. 
wants to lose money? 


* * * 


Co-Operative Trust in Trouble 


Jut, who 


Legal Proceedings to End Existence 
\ few 
OPERATIVE 


weeks ago, in Chicago, the Co- 
Trust Co. oF AMERICA was 
adjudged bankrupt. New York, 
under the direction of Attorney General 
NEWTON, taken to 
measure of 


Here in 


steps have been ter- 


minate its existence as a 
protection to investors. The concern was 
organized by a former newspaper man as 
a peoples’ trust to buy up various enter- 
prises to be able to share between them- 
selves the rich profits he claimed would 
emerge from this spirit of co-operation. 
Reports from the West declare that the 
receiver for the company 
more than $50,000 in 


will not have 


assets to disburse, 
though in the years the society was operat- 


ing it has succeeded in accumulating lia 


bilities put as high as $15,000,000. It has 
claimed to own a bank, a skyscraper, a 
life insurance company, and the largest 


wholesale grocery concern in Chicago, in 
which it has interested more than 81,000 
people. Mr. Parker, the president of the 
company, asserts that the bankruptcy pro- 


ceedings will have no effect because the 


assets of the business of the company had 
been taken over by another concern 
organized as a common trust. This is but 


a mask, and it remains te be seen whether: 
it can escape from this legal net and con- 
At least in New 


made to close 


tinue to fool investors. 
York stern efforts are to be 


its career as a stock selling proposition. 
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Tendency Toward Betterment 
Should Show 
and Encourage 


)ctober Further Improve- 


ment Investment 


UDGED by what seem to be depend- 


able barometers, this month on the 
whole should show a decided ten 
dency toward betterment in almost all 


important departments. It is important, 


in accepting such a conclusion, that inves- 
tors do not aliow that showing to promise 
too much. It is better to advance slowly 
in the right direction than it is to leap 


forward and then come to a sudden halt 


only to find that the hasty betterment has 
left numerous weak stones in the struc- 
ture 


A survey of indications and conditions 


reveals that 


First, the iron and steel markets stead- 
ily are becoming more stable, and steel 
prices appear to have reached the: point 


where future tendency will be upward 


without any important divergence; 
Second, enna in the 


to be on 


* copper trade seem 


a definite trend upward, and pro- 
aduailene somewhat, 


important of all, 


duction is with, 
most 


surplus stocks 


gradually being reduced; 
Third, there has been some easement in 
commodity prices, because of the heavy 


movement of farm products, 


movement 


but the up 


ward seems to be established 
definitely ; there is a substantial movement 
under way in many commodity prices 
other than those for farm products; 


Fourth, the banking position throughout 


the country shows every sign of being 
better than ever, and of continuing to 


‘ > +] 
strengtnen 
m+ 
Nal road 


and should be 


substantially ; 


earnings continue to improve 


progressively better as the 
weeks advance; there seems to be pros- 
pect for better export business, as well as 


import; the foreign 
October, should 


in the agere 


y 


xchange market, in 
show a firming tendency 
gate. 

It is believed that investors will be jus- 
mulating 
with the 
for the 
definite 


ified in accu good stocks at this 
that the 
October will be a 
toward betterment that, 
must be reflected in 
greatly improved security prices. 


time, 
total 


assurance sum 
month of 
tendency 


sooner or later, 


Arthur Brisbane; Skeptic 
Allows His Literary Ability to Warp His 


Judgment 
r* is unfortunate that men 


interpreting the 
nd of 


capable of 
the times, 
illuminating 


signs of 
commenting, in an 


O30 








A Major Recovery 


»URFACE appearances 
S are not always depend- 
but 
which are 


able, certain indicia 
generally over- 
looked are visible to close 
observers. In his book, 
“Pitfalls of Speculation,” 
published in 1908, Thomas 
Gibson outlined two sets 
of appearances, one giving 
the indications preceding 
All of 


were 


a major advance. 


these indications 


clearly in evidence in the 
latter part of 1919. It is 
interesting to observe that 
the reverse indications are 


now present. We quote 


them below: 


1. Low and usually moderately 
declining security prices, accom- 
panied by much irregularity in 
the price movements of specific 
stocks. 

2. Sound or easy credit con- 
ditions and low rates for call and 
time funds, indicating much un- 
employed money. 

3. Low railroad and industrial 
earnings. Some decreased divi- 
dends, receiverships and _ reor- 
ganizations. 

4. A 
money 


high rate of 
invested. 


return on 


5. Small transactions in securi- 
ties, Very little 


outside specu- 

lation. 
6. Bank clearings falling in 
New York and not making much 


increase outside. 
clearings reflect the absence of 
heavy Stock Exchange transac- 
tions or new financing. Clearings 
outside of New York reflect gen- 
eral business activity and should 
naturally show an inerease in 
volume from year to year. 


7. A narrow and _ irregular 
stock market, with a considerable 
period of backing and filling. 
Publie apathetic and traders 
bearish. Farsighted interests take 
all offerings. If the market is in 


the final stages of liquidation 
bad 


The New York 


news of any kind has no 
effect. This is the period of 
accumulation. (Pitfalls of Specu- 
lation, page 60 .et seq.) 


If history repeats itself 


a major recovery is not 


far away. 

















fashion, 


upon the progress of events 
should allow prejudices to take the forn 
of apparent skepticism. 

A week ago, when railroad employ 
were making threats of a tie-up of trans- 
portation throughout the nation, ARTHUR 
BRISBANE, writing in the Hearst news 
papers, chose to assume a skeptic’s rol 
He alluded to the declared intent of the 
railroad managers to reduce 
per cent., thereby saving some three hun- 
dred millions in dollars to the public by a 
subsequent reduction in freight rates in ; 
like proportion. 


wages ten 


Mr. BrisBANneE first of all asserted doubt 
as to the sincerity of the promise of rate 
reductions. He then pointed out that, if 
the roads reduce rates business will im- 
prove and more money will be made by 
the railroads, while the men will 
less. 


make 


Railroad Unions are asked to note that, 
during the war, wages of postal employes 
were increased and have not been reduced, 
nor will they be reduced. The comparison 
is odious, because it is pointless. 

Postal employes are paid by the people’s 
government, which is not, and does not 
need to be, concerned particularly 
the tax upon the national treasury should 


about 


high wages give rise to deficits. Th 
postal employes, moreover, were notori- 
ously underpaid. Their present standard 


of pay is 
employes, 


3ut railroad 
particularly those most vocal in 
talk of strikes, are well paid. The pro- 
posed ten per cent. reduction would 
cut deeply into their pay. 


none too high. 


The point is, the sooner thought is given 
to ways and means of making the conduct 
of transportation a 
and less thought and 
given to 


paying proposition 
careless 
fear lest the railroads 
profit too easily, 


all concerned. 


comment 
make 
the better it will be f 

Further, we doubt very much the trut! 
of the assertion that freight rates, sav‘ 
in isolated cases, are too high. 


An Active Building Year 
Present Indications for 1922 Most 
Encouraging 

T this season of the year it is cus- 
tomary for building operations to 
show a considerable falling off as com- 
pared with the spring and 
months. But the showing for September 
and October is slightly contrary to prece 
dent. Slackening in building is in much 
smaller ratio than in former years. 
(Concluded on page 658) 


summer 
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These reviews 


Industrials 








American Agriculture— 

The sagging tendency in American 
Agricultural Chemical seems to have be- 
ome chronic since the recent rise in which 
the short interest was eliminated and 
technical support thus withdrawn. With 

heavy bank indebtedness and a large 
new note issue, the prospect is none too 
bright for the company. The preferred 
pays no dividends, and the outlook for the 
resumption is not encouraging. Judging 

the action of both stocks it would not 
be surprising were an upturn to be some- 
what distant. 


American Sumatra— 

The reported condition of tobacco crops 
joes not seem to have helped American 
Sumatra stock market wise. Big blocks 
of the shares were freely offered in the 
early part of last week, with the result 

at the price was depressed very ef- 

ctively. It is not believed in many 
1arters that the company has been able 
far to surmount the difficulties which 
were occasioned by the drop in prices for 
the raw material during the first half of 
this year, and that the reported short- 
ness of the crop has had time to produce 
no salutary effect upon the earnings of 
the company and its statistical position. 


Anaconda— 
That section of the Street actively inter- 
ted in copper last week found employ- 
ment in discussing the possibilities of a 
merger resulting from the taking over of 
ispiration and Green Cananea by Ana- 
nda. The Street seems to have come near 
to convincing itself that such a merger is 
foregone conclusion. Anaconda owns 
250,900 shares, or 21% of Inspiration cap- 
tal and about 11% of that of Green Can- 
vea. It also is known that the big Mon- 
na Company dominates the management 
the others. Leading copper interests 
nied that there was any actual basis for 
resistance of such conclusions. 


orn Products— 

Persistent accumulation on the part of 
nvestors who are well informed as to the 
iherent strength of Corn Products Refin- 
ng undoubtedly accounted for the mid 
eek strength in the stock, and the ma- 
terial advance in quotations. The pre- 
rred held its ground, the common was 
uite lively and there was a large volume 
t buying orders. 
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Famous Players-Lasky— 

3uying orders from somewhere, most 
likely from the camp of the short interest, 
came into the market in considerable 
volume at mid week and occasioned a 
gain from two to three points for the 
senior and junior shares. The improve- 
ment in price at best could be dubbed 
nothing but a correction of technical posi- 
tion, as the stocks have been under pres- 
sure for some time. The statistical posi- 
tion of the company does not, at this writ- 
ing, show any special improvement to 
account for a change in the rating of the 
stocks. 


Goodrich— 

The banking debt of Goodrich is now 
figured at approximately $6,000,000 which 
compares with a debt of something like 
$2,000,000 at the first of the year. About 
$9,000,000 is the reduction since July 30 
last, and it is estimated now by officials 
that the company will be entirely free of 
bank loan debt by 1922, and will have a 
cash balance. The tire surplus has been 
disposed of and production has been in- 
creased recently to fill current demand. 


Haskell & Barker— 

Heavy buying accounted for the con- 
siderable strength in the stock of Haskell- 
Barker around mid week. There was no 
special explanation for the rise which was 
more or less a sympathetic movement, 
under the influence of the recovery in 
Pullman. 


Pierce Arrow— 


After quite a period of weakness for 
the shares of Pierce Arrow, the price has 
firmed up in the past ten days, on the 
strength of supposedly authentic report 
that the company is doing good business; 
in fact is doing better business than for 
many months. Brokers reported an active 
inquiry for the stocks in the early part 
of the week. 

As the week advanced the Pierce Arrow 
issues became considerably stronger as the 
result of announcement from _ official 
sources to the effect that September truck 
deliveries were 100% better than in the 
previous month this year, with passenger 
car sales fairly good. Bank loans of the 
company still stand around $7,000,000 and 
as yet there does not seem to be any con- 
siderable possibility that they will be re- 
duced materially before the end of the 
year. In this connection it has been stated 
that the banks have assured the company 
that its loans can be extended if neces- 
sary. This is unofficial, however. 








Pullman— 

There was heavy selling of Pullman 
shares around mid-week, when the price 
declined to a new low record for twenty 
years. The stock had been acting fairly 
firm, but suddenly developed weakness on 
heavy selling orders from the West. Pos- 
sible unfavorable action on the part of 
the directors regarding the dividend was 
given as the explanation for the decline. 
The directors were to meet at mid-week, 
at which time something important in the 
way of interesting developments was 
looked for. 

When the directors convened at mid 
week they voted the regular quarterly 
dividend and apparently, angered by the 
persistent rumors regarding the safety of 
the disbursement, declared also the regular 
$2 payment in February. 


United Retail Stores— 

A speculative turn about in Retail 
Stores came in the forepart of the past 
week as a result of the entrance of sup 
port on the part of insiders. The feeling 
that Montgomery-Ward has turned for 
the better tended to produce a favorable 
influence upon the stocks of Retail, which 
company holds a substantial interest in the 
mail order house. Previous selling was 
predicated upon the possibility of a re- 
duction in the $6 dividend of Retail, as a 
result of the decrease of sales of United 
Cigar Stores. 


U. S. Rubber— 

There was a fairly good market for the 
rubber shares during the past week, and 
among the leaders were the stocks of U. 
S. Rubber, whose action was a contrast 
to Kelly-Springfield, the latter stock com- 
ing in for appreciation on the part of the 
bears and showing but little resistance. 
Joth senior and junior shares of U. S. 
Rubber recorded fairly substantial gains 


Railroads 


Chesapeake & Ohio— 

The improvement in the railroad labor 
outlook resulted in a strengthening of the 
shares of the carriers at mid week, and 
among those to advance substantially was 
Chesapeake & Ohio, which was well 
bought and sustained a recovery upwards 
of two points. 


Frisco— 


Substantial gains were recorded around 
mid-week for the preferred and common 
stocks of Frisco. The appearance of in- 
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terest in these shares is largely accounted 
for by the fact that most observers be- 
lieve that the future holds more for the 


railroads operating in the West and 
Southwest than in any other section of 
the country. The preferred stock on a 
very limited volume of trading gained as 
much as a point in a single movement . 


New York Central— 

After having yielded ground earlier in 
the week in common with other rails, as 
a result of the hurried announcement of 
the calling of a general strike, New York 
Central at mid week came back, and on a 
comparatively small trading 
forward 


volume of 


showed a disposition to move 
The confidence of railroad 
officials that the threatened walk-out will 


not materialize, is being translated into 


substantially 


renewed purchase of carrier stocks which 
were in a favorable technical position as a 
result of the first recessions. 


Rock Island— 


The stocks of the Rock Island came in 
selling at last 
The road is one of the group 


for some heavy week’s 
opening. 
named by the unions as the first to be 
visited by the general strike which is 
scheduled to become effective November 
1. The three stocks sold off for an av- 
erage decline of a little more than two 
points, the heaviest decline being in the 
preferred. The statistical 
position of the company is such as to 


six per cent 


justify much better prices and it is not an- 
ticipated that the discounting of the strike 
factor will work a drastic depression. 

As the week advanced a sentiment in 
general became more confident that the 
railroad strike would not materialize and 
the earlier losses sustained by the stocks 
of Rock Island were made up in a fairly 
good-sized volume of trading 


Seaboard Air Line 

In contrast to the action of other rail- 
road shares, the stocks of Seaboard Air 
Line continued last week to evidence weak- 
The statistical position of this com 
is very unsatisfactory and careful 
examination, which gives to the company 
the benefit of every doubt and possibility, 
does not reveal much that is favorable for 
the stocks. This is one of the railroads 
whose capitalization is so large as to pre- 
vent the earning, even under most aus- 
picious circumstances, of a substantial net 
income on property investment. 


ness. 


pan\ 


Western Pacific— 


Recent pressure against Western Pacific 
common has attracted considerable at- 
tention. The lowest price for this stock 
was reached last week, when it got below 
the previous low level for the current 
year. The explanation is not difficult to 
find. It is in the showing of earnings. 
These have fallen to a figure that is low 
enough to cause holders of the stock some 
worry. It is certain that the company 
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is not earning the full requirements for 
the preferred dividend, which is at six 
per cent. 


As the week advanced there was a rally 
in Western Pacific common. Some local 
observers issued a statement at mid week 
reflecting confidence in a marked improve- 
ment in the earnings of the road between 
now and the end of the year, and in the 
prospect for a better showing next year. 
This served as a bolstering factor to the 
market for the stock. 


Oils 


Atlantic Gulf— 

Wall Street asserts that it is deeply 
puzzled regarding the weakness of the 
preferred stock of Atlantic Gulf and the 
comparative strength of the common. It 
is believed that there is a large short 
interest in the junior shares, and this no 
doubt, would serve to explain the firmness 
in price. There is no short interest in 
the preferred and the shares consequently 
declined easily by actual sales by holders 
who bought it at a much higher level 
when it was paying a 6 per cent. dividend. 


Atlantic Petroleum 

Recent operations in the stock of 
Atlantic Petroleum have attracted consid- 
erable attention as it is felt that there is 
a peculiarly significant attack thereto. In 
a measure the strength in the stocks is a 
reflection of the general improvement in 
the oil trade, but the prime motive is the 
report that the company is going into a 
merger. It is known that interests behind 
it are identical with those in the Cosden 
control, and the two companies pay the 
same dividend. Persons who claim au- 
thoritative information assert that there 
is an early possibility of the consolidation 
of these two companies, and traders, have 
taken advantage of this speculative ma- 
terial to mark up the price for the stock. 


General Asphalt— 


The friends of General Asphalt were 
in evidence vocally in the past week in 
the spreading of optimistic statements re- 
garding the company’s prospects, and 
succeeded in bringing about substantial net 
gains during the early part of the week. 
However, the stock, in common with most 
of the others of the oil group, was strong 
by reason of sympathy rather than any- 
thing to do with the company itself. 


Houston Oil— 


After having been bid up actively in 
the preceding week, Houston Oil last 
week reversed its position, and prices were 
quoted at new levels. This was during 
a drive on the oils in the fore part of 
the week. 


Royal Dutch— 


The initial performance of Royal Dutch 
last week was of sufficient note to justify 


special attention to the reasons which 
were offered in explanation. At the open- 
ing the stock sold three points under th: 
final quotation on the previous Saturday. 
That was a new low record. The ex 
planation to which the most importance 
was attached was the report of the vic- 
tory gained by Standard Oil in Czecho- 
Slovakia. There also was a report to the 
effect that the Royal Dutch Company had 
retired from the Mexican field. The 
heaviest selling, it was stated, was for the 
account of Dutch interests, and in thi 
connection it is suggested that the real 
explanation for the selling of the stock 
was the high rate of 
change Monday. 


White Oil— 


Increased price, it is expected, will add 
some $400,000 cash to the preferred of 
White Oil, between now and the first of 
the year, and this has lead officials to es- 
timate that the company will have a sub- 
stantially increased operating income in 
contrast with previous approximation as to 
the probable year’s earnings. Production 
for this company is said to be going ahead 
at a satisfactory rate, and the stock has 
been rather firm of late as a result of this 
knowledge. However, the company as yet 
is far from being a seasoned producer. 


Amsterdam ex- 





Steels 





Crucible Steel— 

The general weakness of the indepen- 
dent steels is what accounted for the mid 
week decline in Crucible preferred and 
common stocks, the former lost nearl) 
three points with only 500 transactions 


Lackawanna Steel— 


The mid-week strength in Lackawanna 
serves to call attention to the prospects 
of the company, on its entrance upon th« 
fourth quarter of its year. According to 
the statements issued by the company, 
shipments for last month were much 
larger than for the preceding one, and it 
is the general belief that this month will 
show a still further increase. The 1922 
requirements of the railroads will be larg: 
and already not a few of the carriers ar 
beginning to take an interest in the mar- 
ket for the rails. Lackawanna’s strong 
cash position, which is showing progres 
sive improvement in spite of deficits, is a 
strong factor in favor of the stocks, 
which are among the best of the inde- 
pendent group. 


U.S. Stecl— 


Heavy trading in U. S. Steel around 
mid-week was demonstrative of persistent 
confidence in the premier stock of this 
group, and the price held well, even when 
the market was weak. Some were inclined 
to explain the strength by the purchase of 
stock for employees, but the intrinsic 
value of the shares must have some in- 
fluence upon the far-sighted investors who 
are accumulating it. 
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OME men know how to hold them- 
That is a good trait 
to cultivate in Wall Street, where a 


selves together. 


juitter does not get much mercy. Much of 
this quality is embedded in the clay of 
S. M. ScHATZKIN, and it is proved, to a 
considerable extent, at a time when the 
average man would have lost his nerve. 
ScHATZKIN is the kind of man the big fel- 
lows pick out to make a market for their 
new securities. An interesting story is 
told concerning him, the gist of which re- 
lates to how he was made a goat, yet said 
word about it. The story comes 
from his friends, and reveals him in good 
light. The incident happened several 
years ago, during the height of the boom 
in industrial securities. ImMBRIE & Co. then 
were financing ALLIED PAcKERs, a bond 
issue which they were successful in plac- 
ing. But it was difficult to make much 


of a market for the stocks. 


SCHATZKIN 
called in and put in charge. At- 
tention had been 


attracted ‘to him by 
his success in Vivadou, Burns Bros. Coal, 
also Farrell Coal, and Invincible Oil, all 
of which then were market favorites. 
rom the very start he made good. AL- 
LIED Packers began to show considerable 
life. Then, suddenly, something occurred 
to still all this activity. What that 
ScHATzKIN’s friends knew. 
so they claimed, he 


not a 


Was 


Was, 
The market, 
with 
his own capital he discovered was being 


was creating 


used by the ALLIED PAcKERs’ insiders to 
unload stock 


discovered, 


their own when the 
SCHATZKIN 


overboard, 


and, 


ruse was threw 


the proposition refusing to 
having anything further to do with it. 
But he kept his mouth shut, and his griev- 
ance to himself. He bided his time and 
found the troubles ‘that 
who dealt so un- 
He is back again. It 
is hard to keep such men down. 


satisfaction in 
overtook the bankers 
fairly with him. 


*x* * * 


No a bit discouraged by the tragedy 
” that overcame his ambitions to rise 
to the headship of the export business, 
Georce A. GASTON again is undertaking 
the re-organization of GAsTon, WILLIAMS 
& WicmMore, and his friends are wishing 
him success. the war, and 
during its duration, this concern was one 
of the nine wonders of Wall Stret. It 
originated from an idea harbored by 
three men, with whom the financial district 
was unacquainted, to export American 
goods to Europe, and, from its incep- 
tion, the business grew with such startling 
rapidity that it was not long before sev- 
eral of the important banks became inter- 
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Preceding 


het Wall Street 
S and ‘Talks About a 


by the Saunterer 


ested and provided the financing that 
eventually brought into the company the 
investing public. The company built for 
itself an imposing building on Broadway, 
and, outwardly, the future looked so 
bright that millions of dollars of trade 
and profits were seen in the offering. 
Then came the Russian collapse in which 
considerable of the company’s capital was 
tied up, followed by a general morotorium 


among the South American companies 
which further crippled it. Under such 
sudden and terrific blows it could not 


stand up and had to give way. Its col- 
lapse was as sesational as had been its 
rise. Only one of the three men emerged 
from the debacle without wounds. That 
was WILLIAMS, who sold out for several 
millions of dollars, to his associates and 
GASTON yet may 
prove to his old assctiates that he was 
wrong. But, in the meantime, the wis- 
dom of the other’s judgment in taking 
a good profit, when it was in sight, has 
been substantiated. 
*x* * x 


retired from business. 


ERE is what a man, himself a bank- 
er, said to THE SAUNTERER recently: 
“No branch of business has fallen heir 
to greater opportunities as a result of 


the past half century of progress in this 


country than the banks, and none have 
neglected their opportunities more than 
have the banks.” Radical, is it not? 


“The trouble with the average bank, and 
I mean the investment as well as the na- 
tional bank, is an _ overindulgence of 
dignity, and a sort of grace of God at- 
titude toward the potential and germena- 
tive this 


liberal thoughts continued. 


investing public,” speaker of 
“The sale of 
millions of dollars in Liberty Bonds, large- 
ly to folks who never before had seen a 
bond of any description, may have taught 
our bankers something, but what lessons 
did entered ear and out the 
other. Most of the banks will not look 
at deposit accounts unless the initial de- 
posit And 
most investment bankers glow when men- 


come, one 


satisfies their requirements. 
tion is made of the possibility of inter- 
esting, as a prospective client, the pos- 
sessor of several thousands of dollars, but 
grow cold at the mention of effort to in- 
terest the small saver.” It 
is not often that a banker thus freely un- 
burdens himself. 


investor or 


He is chary, as a rule, 
of giving the impression that he is not 
entirely satisfied with his services to the 
community. 
virtue. 


Complacency is a common 
And since time began there has 
been more or less ostentation about wealth, 
and man has been impressed by it. 
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HE men at the head of our financial 
institutions usually are of 
servative type. Their enthusiasms are 
deep beneath the surface, and difficult to 
reach. There is a hedge of dignity and 
reserve about them, and _ introductions 
from someone well known to them quite 
often is the only key that will unlock 
their doors, the only countersign that will 
carry them through the usual phalanx of 
outer guards. One wonders how much 
progress the country grocer would make 
were he to insist upon an_ introduction 
before permitting Mrs. Jones to pur- 
chase from him a dozen eggs. Mrs. Jones, 
who does her marketing afoot, with her 
basket on her arm, is just as important 
a contributor as Mrs. Rich who stops at 
the store entrance in her limousine and 
languidly places her order to the defer 
ential clerk who divided his attention be- 
tween the writing down of the items and 
admiration the upholstering of 
aristocratic interior of the machine. 
* * x 
Tt HERE does not remain even a police 
man to guard what was once a roaring 
maelstrom of voices, the Curb Market of 
old on Broad Street. 


a con 


for the 


No longer is it neces 
sary for loud-lunged Klaxons to toot a 
way through this swirling mob to get from 
one end of the Street to the other. The 
windows in the buildings skirting the 
street on both sides, from which in the 
yesterdays necks craned forth, like those 
of loons and are like empty 
They resemble the holes in the 
ruins of @ deserted and long abandoned 
Aztec village. 


storks, 
caverns. 


On warm days a small 
coterie of men still gather there imagining 
that because they want to keep a Curb 
market going they can resuscitate it again 
into life. But there is one obstacle stand 
ing in the way of the realization of their 
desires, and that is the existence of the 
real Curb Market in form. 
It has assumed sufficient respectability to 
wish for a roof over its head, has taken 
on such a degree of refinement as to as- 
sume a social caste, where it can decide 


less careless 


with whom it cares to associate, a reforma- 
tion that has won for it public confidence. 
Without a public behind it a market soon 
finds how useless it is and eventually dis- 
appears. We need not look any further 
than this reason for the explanation of 
why the Curb Market that has endeavored 
to succeed the real one is dying of dry rot. 
Some day some joker will put a 
the 
Pace” around one of the lugubrious posts 
that still 
a roaring market-place. 


wreath 


bearing inscription ‘“‘Requiescat en 


remain to work what was once 


mt 








By THE OBSERVER 


From the tactics employed by the 


Rail heads of rail unions it is evident 
Heads’ they are doing considerable bluffing 
Bluff by the loud talk about there being 


no compromise and that a general 
rail strike cannot be avoided. 

Were they of this bent of mind they hardly would 
have put the date of their walk-out two weeks ahead. 
This is poor kind of strategy, since it gives the execu- 
tives of the railroads plenty of time to prepare against 
a general tying up of their systems. 

More likely what is in the back of the heads of the 
rail union leaders is a firm impression that the Govern- 
ment will intervene. They banked upon this turn dur- 
ing the Wilson administration when they succeeded in 
putting over the unjust Apamson Bill, a measure which 
gave them a supremacy over all other kinds of labor. 

Whether they succeed in their plan or not such 
maneuvering cannot side-track the main essential ques- 
tion involved, that of squarely meeting the issue, so 
sorely affecting the public, a proper balance between 
their wages and rates. By insisting upon an unfair 
basis of compensation the responsibility for what re- 
mains of the high cost of living lays squarely on their 
shoulders. 

If a strike does come the rail union heads will dis- 
cover that they are warring against the public, and no 
labor organization is poweriul enough to emerge victor 
The outcome will mean a crushing 
blow to Union Labor throughout the country. 


from such a battle. 


Faith in the eventual recognition of 


Lamont Mexico has been considerably stim- 
On ulated by the optimistic statement 
Mexico that Tuomas W. LaMont, a mem- 


ber of the Morcan firm, gave to 
the newspapers, after the conclusion of his conference 
with PresIDENT Oprecon. Lamont had made the 
long journey in behalf of the foreign holders of the 
Government’s obligations. 

In his talk he has been no less enthusiastic over 
PRESIDENT OBREGON’s evident desire to treat with 
every one honestly. At the bottom of all diplomatic 
as well as commercial relations between countries that 
is the trait that must be depended upon. 


In dealing with Mexico today negotiations are with 
a different country and people than was the case sev- 
eral years ago when that Republic was presided over 
by hot-heads, who were likely to change their minds 
as often as they affixed their signature to state docu- 
ments and agreements. 

We cannot blame PrestipENT Oprecon for his in- 
sistence that his nation be treated on the same basis 
as a country in good standing with which a treaty was 
being negotiated. Not as a ward, whose word must 


first be tested before faith could be placed in it. 

Let us be fair with Mexico. Her present head has 
shown unusual ability in restoring order in a country 
that for nine years has been torn apart. With such a 
spirit every American who has visited her in the past 
year has returned. 


Optimism over the prospects of an 
early improvement in business is 
well founded. It could not have 
been worse than it has been for the 
major part of the year. Ever since 
the latter part of 1919 trade has been rapidly falling 
away. 


Down to 
Bed Rock 


As a picture of the precipitate and continuous fall in 
the volume of trade a graph published recently by the 
New York Evening Post is interesting and enlight- 
ening.. It shows the low line to touch a depth never 
before reached in the annals of the nation. The pre- 
vious bed rock was in 1877. 

Usually a pendulum swings as high as it has de- 
scended. If this rule holds true then in the next up- 
turn business should expand in the same proportion as 
it has receded. But, it has been a case with us that 


every business revival has outdistanced the previous 
one. 


With that prospect before us the future is filled with 
good cheer. We already do know that the depression 
has been checked, hence what change comes must be 
towards betterment, and what is more encouraging is 
that we know it is already in the making. 


The stage is now set for more pleasant scenes than 
those we have been accustomed to seeing for the last 
twenty-one months. No artificial sunshine movement 
is required to create hopefulness, all index figures and 
barometric statistics tell us the real upward swing is 
now in motion. 


A significant sign of progress back 


England to normal by England is apparent 
Getting in the recent enhancement in value 
Back of her pound sterling. A few days 


-ago it recorded a high price of 
$3.871%4, a figure that is now less than a dollar beneath 
its parity. Troubled as is Great Britain with her inter- 
nal economic problems, her Irish and Indian questions 
of state, that is an attainment that her people have good 
reasons to be proud of. Every fractional advance in 
the Sterling’s value means more to the British nation, 
than appears on the surface, for it improves to a cor- 
responding degree her credit position and bolsters up 
her international trade. 


The English people seem to possess the fortunate 
faculty of realizing a serious situation and of getting 
They have not the 


right down to action to remedy it. 











habit of stewing about a condition when they realize 
it cannot be helped. They would rather not delay the 
cure by worrying over it. Over here we well might 
cultivate more the spirit of doing things, rather than 
discussing them. We would find it would in the end 
get us further along in the much needed work of return- 
ing to normal business. 

Great Britain is the back bone of Europe. As long 
as she shows such well defined signs of improvement 
in her financial condition the troubles of the other coun- 
tries on the Continent are not so serious as they appear 
on the surface, so long as the arch that holds them to- 
gether is sound. 

And it is as the arch of Europe that Great Britain 
is considered. 


Cancelling the war debt is again an 


Those outstanding topic of discussion in 
War Great Britain. Whether this is 
Debts propaganda or not is not so impor- 


tant to consider, as is the advisa- 
bility of any such action. Credit is a delicate thing to 
deal with. It always has been considered as the key- 
stone of confidence. From a high moral standard it has 
come to a point where governments regard debts as 
obligations that can be wiped clean without payment, 
and by cancellation breed less respect among people 
toward their creditors, which would be the worst thing 
that could happen to business. 


Speaking of this proposal in a more material form 
Great Britain could cancel the debts of her Allies with 
less financial disadvantage. She has already in the div- 
ision of territory formerly under the suzerainity of 
Germany received valuable possessions ,and further will 
receive a considerable share of the indemnity which 
eventually will be paid. 


However, this is not the case with us. We sought no 
monetary damages for the enormous cost of the war 
to ourselves. But there is a deep feeling in the country 
that the monies we advanced to the Allies to supply 
themselves with materials is a moral obligation and 
should be repaid. 


It is not the desire of the United States to be a harsh 
reditor, Delay the payment of the obligations as long 
as the circumstances justify this course, says Uncle 
Sam, but insist upon their final payment. 


Another plan in outline for the so- 
lution of New York’s traction prob- 
lem is proposed by SAMUEL UNTER- 
MYER. The nub of it is the certain- 
ty of a five cent fare, for which 
there is no permanent assurance under the scheme sug- 
gested by Governor MILter’s Transit Commission. 


New York’s 
Traction 
Problem 


In arriving at this conclusion UNTERMYER has 
brushed aside all complications. He commits the city 
‘o making good any deficit arising out of a five-cent 
tariff. But Grorce McAneny, head of the Commis- 
sion, contends that, under the laws of the State, such 
a procedure would not be constitutional. 


To his objection the New York attorney replies he 


has carefully studied this legal phase and does not 
agree with the Transit Commissioner. So far as the 
security holders of New York’s traction properties are 
concerned they would not object to a five cent fare if 
the city would take care of the shortages, instead of 
their doing it. 


Nor is it impossible to work out the salvation of the 
companies on this basis, as it is certain the cost of 
everything is gradually returning to normal conditions. 


But before this basis of successful operation can be 
approached in UNTERMYER’s plan, or that of any other 
proposal, the whole traction system must be purged of 
its impurities. Consolidations must be effected of con- 
flicting interests, its keel scraped clean of barnacles, 
suckers eliminated and feeders nursed along. It must 
become a central system in fact and not in name. Du- 
plication of management eradicated and every dollar 
expended on its operatian must bring one hundred cents 
of value and of efficiency. 


To attain this point considerable blood letting is un- 
avoidable. What is more, it is a work that cannot be 
done overnight and without some bitter legal warfare 
on the part of people who invested their capital in good 
faith in some of the properties, which will be complete- 
ly amputated from the main trunk, and will contend 
their vested rights are invaded. 


Once again has Cuba discovered 


To what an advantage it has been to 
Aid her to have been a ward of the 
Cuba United States. Sorely distressed by 


the evil effects that invariably fol- 
low a speculative debauch she has been wallowing 
around for more than a year in the maelstrom of finan- 
cial perplexity. 


Her credit was not in such bad state. Her difficulty 
was in facing an impoverished world with the exception 
of our country. No other nation could come to her 
financial assistance. So she has been compelled to 


come to us to succor her. 

Nor has she appealed in vain for aid. It has been 
announced that the Morcan banking house has ar- 
ranged to finance Cuba with a loan of between 
$50,000,000 and $60,000,000, a sum sufficient to carry 
her over her present crisis, and until her market for 
her principal crops, sugar and tobacco, is again on a 
normal basis. 

Cuba is indebted to this great international banking 
house, which in several past business crises, have dis- 
played rare genius in devising plans to meet urgent 


necessities. 


We ourselves can recall that black and bleak day in 
October, 1907, when securities were crashing, when 
panic stricken brokers were running wildly about not 
knowing where funds were available to save them from 
ruin, the electrical news of the afternoon then an- 
nounced that the Morgan firm was sending to the New 
York Exchange $25,000,000. 

A similar feeling of appreciation must abound in 
Cuba upon learning of this coming of much needed 
financial help. 








Frozen Credits’ or Collectable Debts 
—Which? 


By D. HAVELOCK FISHER 


FEW months since I wrote the fol 
A lowing on Business and Psychol- 

ogy: words have come into 
more general use of late years than Psy- 
chology, and, like Charity, it covers a 
multitude of sins—is often abused, as a 
matter of fact. 
plays no 


“Few 


Psychology, however, 
unimportant part in human 
affairs and in business by no means the 
least.” 

It is pertinent to enquire whether in 
certain views put forward by bankers and 
business men in regard to the paying’ and 
repaying ability of our debtor nations and 
of our own asset and liability position in 
the financial world the propounders of 
those views do not get matters hindmost 
foremost. 

This is the position according to one 
authority : 
debt of 


canceled 


can the 
America be 


“How Europe to 


except by return 
shipments of goods, seeing that Europe is 
not able to settle it in cash?” 

We are then told that: “With our for- 
eign trade balance of $17,000,999,000 we 
have canceled a pre-war debt of $4,000,- 
000,000, imported $1,000,000,000 in gold, 
and placed Europe in debt for 
$12,000,000,000.” 

The first statement means that the na- 
tions of Europe are not in a position to 
repay the sums we lent to her and that our 
only hope of avoidance of 


our 


lies in 
taking out the amount in merchandise or 
in kind, not gold. 


loss 
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The second is that we are a 
nation to the amount stated above. 


Now, it is simply a matter of figures 
and facts, and in view of the paramount 
importance of the questions involved, to 
the present and future relations of inter- 
national trading and finance they should 
be considered and faced squarely and dis- 
passionately, free 


from prejudice or 


“camouflage.” 


PAYING ABILITY 
And the facts are irrefutable that, des- 
pite conditions unprecedented in world 
history, the debtor nations are developing 
a paying ability that should silence or at 
least modify the cry of “frozen credits” 
and “uncollectable claims.” 


In securities purchased from the United 
States by and 
bonds in all lines of industry—our friends 
on the other side of the Atlantic have the 
means of paying for the goods they need 
and liquidating their indebtedness by sell 
ing to us those securities just as a very 
few years ago we did to them. 


foreign nations—stocks 


Our pre-war indebtedness was $17,000,- 
000,000 and not $4,000,000,000, as stated, 
and the $1,000,000,000 gold imported was 
not in repayment of debt but for invest- 
ment and safe custody. 


We must further take into account the 
expenditures of the last few years by the 
United States in Europe for our Army 
and Navy, Red Cross and other organiza- 
tion activities, and for the stabilizing of 
the Dollar, which may be stated conserva- 
tively to have been not less than $3,000,- 
000,000. 

INVISIBLE DEBTS 

To this must also be added what have 
been called our “invisible debts” abroad. 
These include interest due, tourists’ and 
expatriates’ expenditures, aliens’ savings 


and foreign freight cost since the year 
1913. 


In that year, according to a then state- 
ment in the Wall Street Journal, these 
amounted in debts alone to $1,400,000,000 
a year, and of course they did not cease 
when the Great War paralyzed the world’s 
business. 


It has been well said that “The item of 
tourists’ expenses was very much less and 
immigration fell off, but expatriate ex- 
pense was larger on account of the in- 
creased living abroad and the 
army of aliens marooned here before the 
War earned two or three times the wages 
they earned before.” 


cost of 


The interest dues may be placed at 
$1,000,000,000 during the War and $1,400,- 


creditor’ 


000,000 since the Armistice. The total, 
amounting to nearly $7,000,000,000, added 
to the $3,000,000,000 above referred to, 
gives us a grand total of $10,000,000,000, 
the balance in these regards as between 
the United States and the other countries 


DOMINANT FACTORS 


The factors that have have to be taken 
into account are (1) an ascertainment of 
our assets and liabilities, the ownership 
of our gold stock, our foreign debts be- 
fore, during and since the War and the 
amount of liquidation since 1914; and (2) 
the actual trade transactions as revealed 
by imports and exports as an index and 
evidence as to whether or not the debtor 
nations can repay the loans and other in- 
debtedness contracted by them and for 
which they are liable by all codes of in- 
ternational honor. 


Bound up with the Allied debt problem 
is that of stabilizing the fluctuations of 
exchange, and on the solution of these two 
problems rest the future progress, pros- 
perity and well-being not only of the 
United States, but also of the world. 


These problems, therefore, are the most 
pressing and compelling issues in practi- 
cal world polity that have ever presented 
themselves for settlement. 


The ascertainment of our assets and 
liabilities is difficult to arrive at, as als 
the ownership of our gold stock, for re- 
liable returns and statistics are involved 


‘and in some cases not available and can 


only be estimated upon insufficient data. 

We read: 

“The banks of Japan have some $500,- 
000,000 in cash and credits on our banks 
British-owned Canadian banks had $1,900, 
000 on March 1.  Drrecror 
Stewart (Department of Labor) reports 
that aliens have $4,000,000,000 on deposit 
here.” 


call on 


And the fact remains that we have th 
largest stock of gold in our whole his- 
tory. 

FOREIGN INVESTMENT 

According to the estimate of a Com- 
mittee of Bankers and Railroad officials, 
of which Mr. L. F. Loree was chairman, 
the amount of foreign 
Railroads and U. S. Steel stocks 
$2,704,000,000. Of this Great Britain 
holds 70 per cent. and Continental Europe 
30 per cent. If we add investments other 
than in railroads the amount of $550,000, 
000 would bring the total foreign invest- 
ments up to $3,250,000,000. The claim is 
made in some quarters that the present 
investments do not exceed $11,000,000,000 

(Concluded on page 664) 


investments in 
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HE past week saw a marked slow- 
ing up of activities in the munici- 
pal bond markets. Demand for 
high grade issues has in no way abated 
but new offerings of size were conspicuous 
by their absence. Furthermore there are 
no large offerings of domestic cities which 
are impending at this time and the opin- 
ion is expressed by dealers that a real 
dearth may soon develop. Many of the 
States have yet to finance bonus pay- 
ments to soldiers and New York City, 
sooner or later, must come into the market 
for long term funds but these possibili- 
ties are of the future. 











INVESTMENT SUGGESTIONS 


Long Term 





Yield 

Issue per cent. 
City of Bridgeport 51% 1946-47*.... 5.20 
City of Dt.. Faml 4p Tha"... snies 5.25 
City of San Francisco 4%s 1946-62* 5.40 
City of Knoxville 6s 1941.......... 5.45 
City of Warren 6s 1935-39......... 5.60 

Short Term 

City of Youngstown 6s 1928*...... 5.40 
City of So Orange 6s 1929*....... 5.75 
Philippine Gov 4s 1922*........... 6.00 
Province of Ontario 5%s 1925...... 7.40 
Rocky Mount, N. C., 6s 1922....... 7.00 


*Legal investment in New York State. 








The winter season, however, always 
sees a decline in activities by municipali- 
ties in so far as outdoor construction work 
is concerned and the present slump in 
turnover in the bond market must be re- 
garded as seasonal. Prices are firm and 
should credit become easier the surplus of 
funds available for investment purposes 
may result in sufficient competitive buy- 
ing to bring about higher quotations. 
This is particularly true in view of the 
little likelihood of industrial financing 
of any proportion for some time to come, 
the railroads and public utilities forming 
‘the only outlet in the taxable groups. 


Some extensive foreign financing, how- 
ever, is being contemplated for the im- 
mediate future.’ A syndicate headed by 
J. P. Morgan & Company is arranging 
for a loan to the Republic of Cuba of 
from $50,000,000 to $60,000,000, a prelimi- 
nary advance of $5,000,000 for one year 
already having been made. It is under- 
stood that permission by the Department 
of State will be granted readily, but some 
difficulty may develop when the proposal 
is placed before the Cuban Congress as 
endorsement of the bonds by the Gov- 
ernment of Cuba will be required. The 
loan will probably run for thirty to forty 
years and bear 7 per cent. interest, al 
though the rate is still undetermined. 
General Enoch Crowder, representative of 


October 24, 1921 
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the American Government in Cuba, who 
is thoroughly familiar with the financial 
situation there, will sit in at the negotia- 
tions. 


Some important offerings of recent date 
were: 


Republic of Chile 8s, due October 1, 
1926. Amount, $9,500,000. Principal and 
interest payable in United States gold coin 


in New York. These bonds are a direct 


external obligation of the Republic of 
Chile. The Government covenants to de- 
posit funds in quarterly installments, 
commencing January 1, 1923,  suffi- 


cient to purchase or retire 25 per cent. ot 
total issue during year ending October 1, 
1923, at 104 and interest, 25 per cent. dur- 
ing year ending October 1, 1924, at 103 
and interest, 25 per cent. during year 
ending October 1, 1925, at 102 and inter 
est, and 25 per cent. during year ending 
October 1, 1926, at 101 and interest. The 
said funds to be applied to the purchase 
of the bonds in the open market at not ex 
ceeding the above respective prices. Prices 
to yield 10.35 per cent. if redeemed in 
1923, 9.23 per cent. if redeemed in 1924, 
8.70 per cent. if redeemed in 1925 and 8.40 
per cent. if redeemed in 1926. 


State of North Carolina 5.95 per cent. 
notes, due $4,000,000 October 1, 1923, and 
$1,000,000 due July 1, 1923. Amount, $5,- 


000,000. Legal investment for savings 
banks and trust funds in New York, 
North Carolina and other States. Direct 


and general obligation of the State of 
North Carolina. Notes are issued, $3,000,- 
000 for highway and $1,000,000 for school 
purposes, maturing October 1, 1923, and 
$1,000,000 for public buildings, maturing 
July 1, 1923. Price to yield about 5.50 
per cent. 


City of Detroit 6s, due serially from 
1922 to 1925. Amount, $986,000. Legal 
investment for savings banks and trust 
funds in New York, Massachusetts, Con- 
necticut and other States. Assessed valu- 
ation $1,853,196,420, bonded debt $76,464.- 
248 less $19,890,209 in sinking fund. Net 
debt less than 3% per cent. of assessed 
valuation. Prices, any maturity, to yield 
5.60 per cent. 


——_y—— 


Supporting Studebaker 

A stock which held up well in the early 
part of last week was Studebaker, by 
reason of noticeable support which prob- 
ably came as a result of accumulation on 
the part of those who decided that the 
previous weakness in the stock was a good 
omen. The action of the shares in the 
last two weeks would indicate that they 
had been depressed to serve the needs of 
the would-be accumulators. 
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We have issued a very elaborate 
practical book on investment, 





| safe investment. 


bound, this book is valuable 


| 
ence for general information. 
| 
' 


Bond & Mortgage Company, and 


of their “Safety Bonds.” 








which 
thoroughly explains the basic ideas of 


Jeautifully illustrated and handsomely 
both 
a guide to investment and as a refer- 


This book also contains a digest of the 
policies and methods of the American 


| extraordinary care used in the issuing 


_ AMERICAN 


and 





as 





will be 
Free of 


the book 


This 
you 
without obligation on your | 


sent to 
Charge and 


part. If you are already an 
investor you will appreciate 
the valve of this bonk—if 
you have funds for invest- 
ment you should rend this 
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are to be relied upon, and there is no rea- 
son why they should not, then investors 
will find ample opportunity to discount 
well in advance the improvement that will 
come to various companies by reason of 
comparatively larger building activities in 
the coming year. 


A reconstruction boom invariably bene- 
fits companies like copper refiners, makers 
of electrical equipment, companies like 
Dodge Manufacturing, and producers of 
structural steel. 


658 


TIONS, that a chain of banks be organized 
in the agricultural districts of the country 
to provide credit for farmers and stock 
raisers, is interesting, though impractical. 


Mr. Lyman’s scheme is another of the 
many with which the history of banking 
in this country is replete, where a section 
of the people, dissatisfied with existing 
methods and systems, searched the realm 
ot dreams for a cureall. 


Branch banking, or chain banking, to 
be more explicit, has not been proved a 





While the 


complete success. 
banking system can be commended for its 
soundness, in principle, it has one great 


Canadian 


drawback, the branch idea. Canadian 
farmers long have asserted their dissatis- 
faction, as have western Canadian busi- 
ness men. The institutions that spread 
throughout the country, with authority 
centered in Toronto and Montreal, have 
roused rancour in the heart of the west- 
erner because he felt that he was being 
exploited for the benefit of the east. 


The establishment of branch banking 
systems is not the solution of the troubles, 
fancied or real, of the farmer and stock 
raiser. Banking is a far more difficult 
proposition than a great many seem to 
believe. There ts a way to improve and 
to produce more effective elasticity. But 
it is not through the establishment of a 
system of chain banks for the convenience 
of a section of the population. 


More Encouragement 
Buying Generally Stimulated—Features 
Worth Noting 


UTUMN buying in retail business, 
. particularly in the country communi- 
ties, is showing great improvement and 


has reached the point where it is possible 
to record actual stimulation. It is safe 
to venture the opinion that the worst of 
the depression in the agricultural belt is 
over. A banking authority last week, in 
commenting upon the wholesale and retail 
situation, remarked that there could be no 
doubt that much of the renewed buying 
was seasonal in character, but it neverthe- 
less is true that distinct progress is toward 
nermal business conditions. 


Enlarged operations in the iron and steel 
industry have served to stimulate produc- 
tion by bituminous coal producers. The 
former now are running at around 40% 
of capacity. 


Another interesting showing is that of 
the tire industry. It is stated by the offi- 
cial organization of the industry that virtu- 
ally, every company is in decidedly better 
physical position now than a year ago. 
This is accounted for by drastic liquidation 
of surpluses. There has been steady 
shrinkage in inventories, and gradual in- 
crease in production. Actual shortage of 
tires is predicted by early next spring. 





——o 
Mr. Samson, Spacebuyer 


w* 


vestor. 


read and hear a great deal about 
the thorny path of the small in- 
And IconocLast recounts his 
journeyings in the Land of Fairy Finance. 
Yet we learn our lessons slowly. The 
average investment and other kind of 
banker slowest of all. “The placing of 
my name beneath the bald recounting of 
the name and description of a bond issue 
is sufficient,” says the investment banker, 
and believes it. In a recent issue of 
The Financial Times of Montreal, there 
appeared this striking sentence that is a 
library of teaching: “Samson had the 
right idea about advertising; he took ‘two 
columns’ and brought down the house.” 
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Rail Stock Lead Recovery 


N early tendency to devélop a reactionary tone, 


sternation at what came out of a 


gave wav to a 


covery, as the 


strike by railroad employees, 


comparatively 
fairly well-defined recovery in all 
week advanced, gained c 


which had every semblance, outwardly, 


influence of con- 
around midweek 
leadership 


under the 
clear sky, 
stocks under the 
nsiderable momentum. 
announcement of a 


of serious intent, 


came unexpectedly, there was such a small recession in prices on the part of railroad 


securities. 


It is true that the news caused momentary 


unsettlement of mind. But 


there was lacking that demoralization which one might have expected. 


Several industrials stocks that had been under pressure in the previous week, or had 


been inactive, 
as the week drew to a close. 

The professional contingent was inclined 
to look upon the steels as vulnerable and 
there was heavy selling of the independent 
Another mid week feature was the 
ill-starred raid on the shares of the Pull- 
man Company, which was predicted upon 
statements to the effect that the directors 
would renounce the quarterly dividend 
The use of such material for 
speculative operations 
had no foundation whatsoever, judging by 
what took place at the meeting of direc- 


issues. 


declaration. 
appeared to have 


tors. 


One of the sure signs that the threatened 
strike was not contemplated with any 
degree of insecurity was the continued 
placing of orders in the steel trade with 
no rush for immediate delivery. 

Our 
look forward to higher prices for securi- 
ties. The mere fact that the ground lost 
2 week ago, as a result of a development 
decided 
narrow, and the recovery accomplished so 
easily, 


judgment is that investors can 


that was a surprise, was so 
seems to indicate that the power 
market is not to be 
that the pro- 
fessionals who attempt raids and short 


that underlies the 
dislodged to any extent, and 


selling campaigns predicted upon any pre- 
text, have little chance for producing a 
far-reaching break. 

The stock market is in a 
liquidated condition. 

It would behoove investors to give close 
attention. 

Commodity prices have advanced, and 
are becoming more and more stabilized. 


fairly well 


That should mean that companies having 
large inventories are not as bad off as 
they were three months ago. 

The indication of a large short interest 
in the market was to be found in the 
premiums for loaned stocks. Such a con- 
dition of affairs facilitates advances in 
prices with anything like a 
demand. 
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spirited 


scored fairly substantial gains at mid week, 


and added to ground won, 


It is admitted that the European situa- 
tion is not improved any by the further 
demoralization of the German mark. The 
imminence of a collapse in the youngest 
republic again is impressive. But the 
collapse would be confined to currency. 
Germany is working; every man, woman 
and child. There might be a temporary 
set back were the present mark suddenly 
to be repudiated. It would take time for 
an adjustment of conditions to shape them 
up to a new financial status. 

But conditions outside of Germany, so 
far as financial progress is concerned, are 
better. Italy has made considerable re- 
duction in outstanding currency, and the 
pound sterling, even 
though it may be partly, or even largely, 
should tend to improve senti- 


streneth of the 


speculative 
ment. 
aoe ee 
Improved Earnings 
Light & Traction Company 
greatly improved earn- 


American 
continues to show 
ings and surpasses the record set in the 
second quarter of the current year, as 
the following statement indicates: 

lst Ouarter 

Net Partungs: ....30:6 50s $259,884.98 
763,219.00 

Surplus or Deficit........ *503,334.02 
2nd Ouarter 

$966,617.30 

768,431.00 

+198, 186.30 
3rd Quarter 
.$1,032,683.59 
773,701.00 
$258,982.59 


Dividends 


Net Earnings ..... 
Dividends 


Surplus or Deficit.. 


Net Earnings 
or re 
Surplus or Deficit....... 
*Deficit. 
The net earnings for the month of 
September were $421,545.00 and 
larger than for any September since 1917 
and larger than for any other September 
in the history of the company with but 
two exceptions. 


+Surplus 


were 











Opportunities in 
the Bond Market 


The trend of bond prices is now up- 
ward in response to the gradual easing 
of the mone ysituation and the conse- 
quent lowering of interest rates and 
many years will probably elapse before 
money will again have such a high 
purchasing power in the investment 
security markets as it has today. 

Our circular No. 1592, The Price of Money 
and Its Effect on the Price of Bonds, offers 
Suggestions that should help investors to 
take advantage of present opportunities in the 
bond market. 
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R. J. Reynolds Tobacco 
B Stock 


Bought & Sold 


MacQUOID & COADY 


Members New York Stock Erchunye 
Telephone: Rector 90970 
14 Wall St. 
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Free from the 
Federal Income Tax 


$25,000 


Darlington, S. C. 
Refunding 6s 


Due April 1, 1941 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 


























Listed and Unlisted 


Bonds and Stocks 


in the following markets: 








Atlanta New Haven 
Augusta New Orleans 
Baltimore Milwaukee 
Boston Minneapolis 
Buffalo Philadelphia 
Charleston Pittsburg 
Chicago Savannah 
Cleveland St. Louis 
Cincinnati Springfield,O. 
Columbus Toronto 
Denver Washington 
Detroit Wilmington 
Reached by Private Wires 


A. A. Housman & Co. 


Members New York Stock Exchange 


20 Broad Street, New York 


PHILADELPHIA, WASHINGTON 
AMSTERDAM, HOLLAND 


Private wires to principal cities. 




















READ 
“Sign Posts on the Road 


to Normal Times” 
Send for Circular F-10 
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INCORPORATED 
118 BROADWAY, NEW YORK CITY 
Boston Bridgeport Newark 
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Bond Market Rules Quiet 


AST week was a comparatively quiet one in the bond market, the most note- 
worthy feature being the continued distribution of government bonds among 


investors. 


The Federal Reserve Bank review for September devotes a considerable portion 
of its discussion to the showing of the reduction of United States War bonds in 
Federal Reserve Banks in the past year, and comments that there is little doubt about 
the preference of bond holdings from commercial credit to investment channels. While 
these issues have been shifting to investors’ hands their market price has been rising 
steadily, as they have been absorbed as prime collateral for every purpose. 


There was a comparatively small amount of new bonds offered during the last 
week, which shows the bankers have come to the conclusion that it is not wise to over- 
load the market. All offers have been absorbed quickly and the prospect is that new 
offerings will be rather small during the remainder of the year. 


On Monday last there was a fair amount 
of liquidation of old issues, but this abated 
as each new day appeared. Foreign bonds 
were traded in rather lightly and the price 
movement was over a long range. The 
railroad list was inclined to be irregular 
but there were no outstanding changes. 
The traction list improved in price and in 
the volume of trading. Some industrials 
displayed strength, the most notable being 
Cuba Cane Sugar 7s and Wilson & Com- 
pany convertible 6s. 


The supply of investment funds, as a 
result of the continued liquidation of frozen 
leans, and the improvement in collections, 
is tending to improve the general bond 
outlook, and the market seems to give 
promise of going higher. Judging by 
precedent, we are on the eve of a fairly 
substantial rise. Of course, this year in 
many respects is entirely different from 
previous years, and it perhaps is somewhat 
unsafe to rely altogether upon precedent. 
Manufacturers and business men who 
usually make up the majority of purchasers 
ef bonds, have not accumulated any large 
profits this year, and consequently are not 
in a position to accumulate as extensively 
as they otherwise might have been. How- 
ever, business conditions and trade condi- 
tions are improving steadily week by week, 
and the movement of the bond market 
should duplicate the gain in industry. Once 
the railroad strike situation has cleared 
and it becomes definitely known that there 
will be no tie-up of transportation, there 
should be a development of considerable 
strength in carrier obligations. Judging 
by all appearance and rules, there should 
be a very favorable market between now 
and the first of the year, at which time the 
average prices should be substantially above 
present quotations. 


We continue to recommend the pur- 
chase of railroad and public utility issues 
as offering the best prospects for substantial 
appreciation. 

cnclieitl cite 
Cities Service Earnings 

Gross earnings of Cities Service Com- 
pany for September, 1921, were $720,- 
260.49, with a balance, after expenses and 
interest charges, of ‘$510,945.81. After 


_ setting aside the amount required for Pre- 


ferred dividends, there was a balance for 
the month available for reserves, Common 
stock and surplus of $106,439.51, compar- 
ing with a balance of $70,154.08 for Au- 
gust and $60,705.50 for July. For the 
twelve months ending September 30, 1921, 
gross earnings were $15,866,065.35 with a 
balance, after payment of expenses and in- 
terest charges, of $13,196,758.09, and af- 
ter providing for Preferred dividends a 
balance available for reserves, Common 
stock and surplus of $8,364,036.29. For 
the twelve months ending September 30, 
requirements for payment of Preferred 
dividends were earned 2.73 times, and the 
balance for reserves, Common stock and 
surplus was equivalent to $18.75 a share 
on the Common stock outstanding in the 
hands of the public. Total surplus and 
reserves of the company as of October 
10 were $50,382,994.65. Earnings for Sep 
tember do not reflect the advance of 50 
cents a barrel in Mid-Continent oil, as 
the first advance of 25 cents a barrel was 


made on September 30 and the second ad- 


vance of 25 cents a barrel on October 3. 
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When DoYou Do Your Buying? 


Do You Wait for the Top of the Boom—Or Do You Purchase 
When the Market Is Slow and Conditions Uncertain? 


By BYRON C. HALL 


HEN do you do your buying of 
\ \ stocks and bonds? The other day 

a competent writer on financial 
subjects remarked that it is a curious fact 
that ninety per cent. of investors do their 
heavy buying of securities around the time 
when prices have reached their climax. 
Do you? 


The logical time to buy stocks is when 
depression is in its final stages, just as the 
right time to sell stocks is when business 
has been booming for a long time and has 
about reached the top. But the majority 
never are able to see the top of a boom, 
and never are able to make up their minds 
that the bottom of a slump has been 
reached. 


SENTIMENTAL STRAIN 


About the most sentimental class of hu- 
man beings is that which, either occasion 
ally, or as an every day affair, buy and 
sell in the stock market. When business 
is booming, and stock prices are boiling, 
nothing can restrain their enthusiasm. 
And, when business has been dull for a 
long time, and stock prices are down, the 
slightest hint of bad news sends them into 
a panic. And anyone who has had any 
experience in the stock market, and is 
willing to think hard enough, knows that 
about the flimsiest of foundations upon 
which to predicate an investment program 
is sentiment. Temporarily, psychological 
factors will be assertive; take the present 
as an example. But fundamentals count 
in the long run. 


The writer the other day met a man in 
the financial district who, just before the 
historic break in the stock market in No- 
vember, 1919, considered himself well on 
the way to fortune, on paper. He was 
still buying stocks. He asserted that noth- 
ing could stop the upward rush, even 
though the air was filled with warnings 
of an impending reversal. Today he is 
just as certain that the end of the down- 
ward movement is far removed. He de- 
clares that he is going to recuperate his 
vanished “fortune” so soon as things “get 
going again.” 


ACCUMULATION PERIOD 


In its market review last week, THe 
FINANCIAL Wortp expressed the opinion 
that the present is an accumulation period. 


On general principles, it would seem 
advisable to buy stocks that are of high 
grade and against which the average con- 
servative analyst would not offer objec 
tion; stocks like Union Pacific, American 
Locomotive, and Pacific Gas & Electric 
6 per cent. cumulative preferred. A 
word or two in explanation of the selec- 
tion of the last named will be in order. 
The stock, at its present price level, is 


October 24, 1921 


entitled to an investment rating, as the 
quotation seems about as fine a proof of 
the estimate investors of vision have of 
it. And the stock seems better, from an 
investment standpoint, than the average 
industrial of like statistical position. 


Illinois Central also would be a good 
purchase in anticipation of a turn in the 
market of proportions. So would West- 
inghouse Electric, and General Electric, 
both of which should benefit substantially 
from the vastly improved trade position, 
and the prospect for large demand for 
their products in the next year or two. 
Another railroad equipment of high in 
vestment rating, with good chances for 
substantial appreciation in price, would be 
American Car & Foundry. 


Of course the investor, if willing to ac- 
cept the speculative chances, might make 
selection from among more speculative 
stocks. 


Such a selection would include Western 
Union, Pacific Oil, Associated Dry Goods 
common, American Smelting, and North 
American common. 


—_—O-—— 
Packer Gets Three Years 


Fidelity Picture Promoter Jatled 


The Better Business Commission of 
Cleveland, Ohio, is to be congratulated for 
the successful manner in which it prose 
cuted FrRanK W. Packer, the get-rich- 
quick promoter of the FipeLtiry Picture 
Piay Corporation. He was found guilty 
of operating a financial: fraud and received 
a sentence of three years. This Commis- 
sion has made Cleveland an uncomfortable 
spot for financial frauds and what it has 
accomplished could be duplicated in other 
cities where public-spirited citizens could 
be sufficiently aroused against financial 
chicanery. 

~~ OO 
Nebraska Cleaning Up 

A thorough campaign is being conducted 
in Nebraska to put an end to the get-rich 
quick business which has become such a 
scandal. More than thirty so-called 
“bankers,” financiers and business men 
have been indicted in Omaha in connec 
tion with various schemes, and most of 
them have fled to Mexico, Cuba and other 
places to escape prosecution. It is about 
time similar drastic action was taken in 
other States where fraudulent financing 
has run wild, much to the lasting injury of 
many investors. 


The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 











State of 
San Paulo 
Brazil 


External Loar 
8% Bonds, due 1936 


Listed on 
N. Y. Stock Exchange. 


These bonds and nine 
other issues which are 
retirable at a premium 
are described in our 
latest circular. 


Send for Circular H-131 


Merrill, 
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& Co. 
Investments 
Commercial Paper 
120 Broadway 
New York 
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Equipment 
Trust 
Certificates 
Our latest circular describes 


this attractive form of in- 
vestment. 





Ask for Circular “C-58” 
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Middle | 
States Oil 


ITS OUTLOOK 


The effect of advancing crude oil 
prices upon this company in addi- 
tion to its history, financial posi- 
tion and dividend record is fully 
discussed in our current 


Weekly Financial Review 
Gratis on request for “F.W.-48” 
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Low Priced 


Stand. Oils 


Yielding 9% — 


We have compiled a spe- 
cial survey giving inter- 
esting facts on nine sea- 
soned Standard Oil Companies 
whose low-priced shares yield 
from 9 to 11%. In the face 
of rapidly improving condi- 
tions in the oil industry, these 
dividend-paying securities, at 
from $28 to $165 per share, 
are now selling much below 
usual levels, and are therefore 
attractive from a trading as 
well as investment viewpoint. 
on request. 


Copies 


Ask for No. AK-31 
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Why Oil 
Stocks ? 


Important Oil men predict 
higher prices for the Crude be- 
fore January 1st. Improving 
conditions must be reflected in 
higher prices for Petroleum 
Stocks—more fully discussed 
in current issue No. 47 of our 
Investment Survey. Copy free 
on request. 
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HE possible future earning power 

of the common stock of GENERAL 

IXLECTRIC may be estimated at any- 
where from 10 per cent. to 15 per cent. 
It may permanently become fixed at close 
to 14 per cent., and the slowness of com- 
plete business and industrial recuperation 
might hold it down, for a time, to around 
eleven or twelve per cent. 


This company for a long time has had 
an earning record that of a very 
For more than a decade, 
the company has not earned less than 11 
per cent., and, despite the vicissitudes of 
last year the common showed earnings 
above 15 per cent. 


was 
high standard. 


OPERATING RATIO 


The trouble with the railroads, or, 
rather, the reason they have been looked 
upon with disfavor for some years by the 
general of been the 
very high operating ratio, and the conse- 
quent ratio of earnings on 
Most manufacturing companies have some 


run investors, has 


low stocks. 
difficulty in maintaining an equilibrium in 
operating expenses. But in this regard 
GENERAL ELectric has been different. Its 
statistical position in fact is satisfactory, 
that it 
This showing becomes more striking as 
the 
we have been passing; times in 


in shows a reassuring stability. 


one realizes sort of times through 
which 
which we have passed from high wages 
and high material prices, to high costs 


with little business. 


This year, however, there has been a 
gradual change in the cost end. A year or 
so ago labor, secure in its position be 
cause capital or industry needed it, and 
was willing to pay because it had no al- 
ternative, was inefficient, as it generally is 
in periods when there is active demand 
for men, and when the supply of labor is 
smaller than the demand for it. 


TIMES HAVE CHANGED 


But times gradually have changed. La- 
bor is less independent in industrial fields. 
And those who are working are far more 
efficient. They need their jobs. The con- 
sequence must be an improvement in real 
GENERAL ELeEctric, although now 
operating at a fraction of capacity, is in 
a good 
showing of earnings, once business picks 


profits. 


much better position to make 
up, than it probably was in previous pe- 


riods of comparative business depression. 


One criticism heard regarding the pres- 
ent status of the company fact 
that the prices for the machinery and 
equipment turned out 
ward tendency. Well, 


is the 


are showing a down- 


even so. The prices 


POSSIBILITIES FOR 
GENERAL ELECTRIC 




















for copper and other materials -have 
dropped, and are low enough to make 
profitable operation possible, with normal 
business conditions, even though the prices 
for the company’s finished products may 
be lower. 


It is true that construction in lines 
which depend upon this company for ma- 
terials and equipment is dull. But every 
noticable improvement cannot hold off 

great deal longer. There is pressing need 
for revival in lines which must con- 
tribute to the earnings of GENERAL ELE 
TRIc, and the position of the company re- 
garding working capital is such as to make 
its financial position fairly secure in the 


circumstances. 


The following figures will prove of in- 
terest, showing per cent. earned on th 
stock in the years from 1904 to 1920; the 
average price for the stock, and the work- 
ing capital for each of the years: 


oo on Average Working 

stock price capital 
SRR iss ssin co hes 17.76% $172.70 $2). 702Z,359 
Pee. wasn sean 14.59 180.50 35,596,200 
Pa pe 13.09 170.00 39,952,951 
_ eae 15.68 126.20 52,132,066 
Se kh aaeuena 10.16 136.87 62,511,319 
ae 7.57 161.40 57,161,966 
| Se a 9.96 161.40 57,695,692 
oo Se 16.55 147.40 60,930,360 
re 14.55 155.20 60,466,228 
> 12.45 171.75 76.069,513 
ee eee 12.88 158.37 74,022,644 
re 12.12 144.06 72,035,316 
a 11.56 161.69 73,775,558 
_ eee 18.31 173.12 83,179,121 
| ee 26.50 144.87 128,165.345 
|) 1476 143.12 129,046,099 
eer 21.20 160.25 122,054,949 
eer 15.92 144.25 129,663,610 


In the last four big bull movements in 
the stock market General Electric showed 
an average rise of 58 points. But it is 
hardly likely that any such figure would 
be reached in any advance that is ahead 
Once the reconstruction boom gets under 
way, and one is coming, it is not unlikely 
173, 
which would amply reward any investor 
who bought current 
held for the rise. 

a 


that the stock will reach as high as 


around levels and 


Allis-Chalmers Declines 


Earnings of the past two months for 
Allis Chalmers have not been 
ing, having fallen to below the average 
for the previous months. Earnings in 
July and August were less than one-half 
the previous monthly average for the 
common stock. It is noted however that 
there has not been any drastic selling of 
either the senior or junior stocks, and de- 
clines have been fractional. 


encourag- 
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HE bondholders, and the preferred 
ab stockholders, of the Buffalo, 
Rochester & Pittsburgh Railroad 
should not feel concerned because their 
company so far this year has not been able 
to make a satisfactory showing of net 
earnings. Even though the company for 
the full 1921 year should find itself with 
ings barely sufficient, or not quite 
sufficient, for all requirements as to in 
terest, other fixed charges, and preferred 
dividends, the financial position of the 
company is sound enough to avoid any 
lifficulty. 


It is to be borne in mind that the road 
depends largely for its traffic upon the 
iron and steel industry, principally in the 
manufactured products. This industry 
has been suffering a decided depression. 
But the indications in the past two 
months have been such as to bring en- 
couragement. Next year should tell a de- 
cidedly different story. 


AS TO EARNINGS 

Judged by tke earnings thus far, divi- 
dends for the preferred should be earned 
with a small margin, but the indications 
for the common are not nearly so good. 
In fact it may be that the directors might 
deem it wise to discontinue them, 
although, as has’ been stated, the treasury 
position is such that, as next year should 
be much better, it may be deemed advisable 
to meet dividend payments anyway. 


The common pays six per cent., which 
means that the recent selling price for the 
stock affords a yield of around 10%. We 
would not urge investors to purchase this 
stock at the present price, as there are 
numerous others which have a far readier 
market, and whose price, therefore, may 
be expected to respond more quickly to a 
strong market position. But it is obvious 
that the current yield, with dividends con- 
tinued, is attractive, and that a present 
purchase may later on bring a substantial 
reward. ' 


OPERATING RATIO 

The operating ratio of this road, ac- 

ding to the latest estimate, is running 
over 96%, which is far too high. Of 
course the smallness of the gross reve- 
nues, because of the depression in the 
industry from which the company derives 
the bulk of its profitable traffic, helps to 
swell the operating ratio. But, were ex- 
penses cut down to a normal basis, and 
were the year to continue to show gross 
business at no greater than ordinary sea- 
sonal improvement, and on the basis of 
the performance in the first half of the 
year, the operating ratio still would be 
above 88%. 
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Were 1921 to show gross at an annual 
rate based upon the performance in the 
fore part of the year, and were operating 
expenses to continue at their present high 
level, the company would be able to show 
only a little better than 2% earned on 
tentative property investment value. That 
would mean that fixed charges would not 
be fully earned, and there would be no 
balance at all for the stocks. 


However, since we have recourse to the 
figures for June to August, inclusive, we 
feel justified in estimating that gross will 
show a better total than what earnings 
from January to May would _ indicate. 
There also seems to be good reason for 
anticipating that a better operating ratio 
will be recorded for the full year. In 
that event, there may be earned for 1921 
about 4% on property investment, which 
would allow for fixed charges, with a 
small margin, and for close to 7% for the 


preferred and a balance for the common. 


Buffalo, Rochester & Pittsburgh has 
been considered one of the substantial 
smaller properties. The dividend record 
has been a good one. Since 1901, the pre- 
ferred has paid six per cent. and the 
common, since 1902, has been on the divi- 
dend list, the payment being variously 
from four to six per cent. A large pro- 
portion of the freight traffic, outside of 
manufactured steel products, is made up 
of bituminous coal. This industry has 
suffered severely from a _ variety of 
causes, but it is beginning to show signs 
of betterment, with production waking up 
and increasing. The next few months in 
all probability will bring considerable im- 
provement. 


—_(»—_—--—- 


American Sugar Dividend 


Attention is being drawn to the spread 
of upwards of 20 points between Ameri- 
can Sugar common and preferred. The 
common pays nothing at all, and while 
the preferred pays 7 per cent., the sta- 
bility is questioned. The low price of the 
senior shares would seem to indicate a 
general opinion that the dividend is in 
danger. The relatively high price for the 
common would indicate that it is occasion- 
ed largely by necessities of the shares. 

There was a sharp mid-week decline in 
both the preferred and common stocks of 
American Sugar, which carried the former 
down to the lowest price since 1893, and 
the junior shares into new high ground. 
Reports regarding the intended new 
financing were current when the decline 
was at its height, and the general uncer- 
tainty and unsatisfactory condition of the 
sugar market helped the bears. 








Cotton | 


The South is ap- 
proximately $300,- | 
000,000 richer than 
it was last spring as 
a result of the 
advance in cotton. 
Action of the com- 
modity markets is 
vitally important to 
the stock market. 
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& Electric Co. 
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successful Public Utility Co.’s 


on our 


Partial Payment Plan 


You Receive nearly 8% annually and 
at the end of 14 years about 30% profit. 


We will buy any well rated bond on 
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Defined.” 


L. A. HUGHES & CO. 


Investments 


100 Broadway New York 














Kindly Mention 
The Financial World 
When Writing Advertisers 





Connecticut Mills Com. 
Interstate Electric 6s 
American Finance & Sec. 6s 


53 State Street 


Hotchkim & Co. au sisctieMatsieen 














PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone Prosser& Doty 


52 _ 52 William am St., N.— 











Hanover p 7733 











663 








Paper Mills 


We offer the notes and First 
Mortgage bonds of leading 
newsprint mills, thoroughly 
recommended after full in- 
vestigation, at prices to yield 
from 7% to 8%. 
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Foreign Exchange 
Explained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 

Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 
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and that our loans abroad are as high as 
$15,006,000,000. 

We have shown that this is too high 
and that no account is taken of liquida- 
tions and recent expenditures. 

Now as to the chances, the probabilities 
of repayment, the signs are, we _ think, 
hopeful, for the conditions abroad are 
almost everywhere giving evidence of bet- 
terment and improvement. 

The United Kingdom has emerged from 
the greatest struggle industrially in her 
history (the coal strike) stronger and 
more alert than ever for overseas trade. 
Statesmen, bankers and business men are 
co operating more closely and determin- 
edly than ever before. 


FAVORABLE TRADE BALANCE 


France reports a favorable trade bal- 
ance. Of course, it will take many years 
and many billions of dollars to repair the 
ravages she suffered in the Great War, 
but the soundness of her economic struc- 
ture and the morale of her people give 
every hope that the burdens will be met 
and that she will accomplish her great 
destiny in the future. 


German competition is again making it- 
self felt and this is an index of returning 
strength. The settlement of her vast in- 
debtedness will mean billions of hours in 
labor and production, and in the ultimate 
analysis will depend upon the will of the 
people. 

Even in Scandinavian countries condi- 
tions seem to have reached a turning point 
for the better. 


In China there is a definite improve- 
ment and considerable liquidation. 

In Japan business along many lines is 
improved, and in Latin-America the situ- 
ation is clearing. Canada, and the Union 
of South Africa, show a better state of 
trade and financial feeling. 


The following is of date October 3, 


192i, and is significant: 

“Considering all the circumstances sur- 
rounding foreign-trade prospects officials 
of the Bureau of Foreign and Domestic 
Commerce believe that a note of reassur- 
ance and encouragement should be 
sounded.” 


DECLINE IN VALUES 


The decline in values of our exports 
and imports for the first six months of 
this year compared with those for the 
corresponding period of 1920 was to be 
expected in view of the abnormality of 
the latter and the sharp decline in the 
prices of most commodities, together with 
a world-wide trade depression. 


And this leads to a final thought for 
those who are pessimistic, that the shadow 
of the Great War rests heavily on all the 
trading nations of the world and not alone 





**Frozen Credits” 


(Concluded from page 656) 
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on the United States. This country 
should be the last to fail in striking an 
optimistic note, because of her vast re- 
sources, the energies of her people and 
her paramount position in the world’s 
affairs. 

The following survey of the presence 
of our Flag on the high seas should of it- 
self hearten the pessimists: 


“Excluding Great Lake vessels the 
world’s steam tonnage today totals nearly 
59,000,000 gross tons, according to the new 
edition of Lloyd’s Register of Shipping 
for 1921 22. This is an increase of about 
14,000,000 tons since June 30, 1914. With- 
in this period the steam tonnage of the 
United States has multiplied six times, 
while that of the United Kingdom has 
gained but two per cent. We now have 
nearly seventy-five per cent. as much sea- 
going tonnage as the United Kingdom and 
twenty-three per cent. of the world’s total 
In 1914 we had a trifle more than one-tenth 
as much tonnage as the United Kingdom 
and less than five per cent. of the world’s 
total. The following table shows the 
world’s steam tonnage for 1914 and 1920: 





Gross tons 

Country 1914 1920 
United Kingdom.. 18,900,000 19,300,006 
United States 2,000,000 13,500,000 
SES 1,700,000 3,400,000 
RITE ss wile él 1,900,000 3,300,000 
—gpetiedicheliammcaetie 1,400,000 2,500,000 
MOPWAY ..<..+20 2,000,000 2,400,000 
Holland ......... 1,500,000 2,200,000 
Germany .... 5,100,000 700,000 
Other countries... 8,900,000 11,600,000 

rt eee eS 43,400,000 58,900,000 


Smaller Oil Exports 

Oil exports declined in value during 
September, amounting to $22,513,905, 
compared with $25,981,665 in August and 
$21,017,655 in July, the latter figure being 
the lowest for any month this year. Ship- 
ments in the first nine months of the year 
aggregated $302,868,440, a monthly average 
of about $33,650,000. A feature of the 
export movement is that shipments have 
apparently been late in reflecting the de- 
cline in oil prices, the last three months’ 
outgo being below the nine months’ aver- 
age, while the first months of the year 
witnessed shipments above the average in 
value. 


— —-Q—— 


Odd Lot Buying 
According to brokerage houses the 
amount of odd lot buying is quite substan- 
tial at the present time, despite the apparent 
inactivity and dulness of the market. Odd 
lot purchasers are buying without any par- 
ticular discrimination so long as a stock 
seems comparatively cheap. It is believed 
that in the past ten days a greater volume 
of shares have been removed from the mar- 
ket by the small investors than in any single 
period for some months. 
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PRE-WAR NORMALS 


[ is not to be expected that the foreign 
] exchanges can be readjusted like pre- 

war normals for some time to come. 
In fact some of the exchanges may not 
reach normal at all. There does not seem 
to be any doubt on the part of competent 
observers as to the ability of sterling to 
get back to a value of 4.86. There has 
of late been some disposition toward a 
stabilization of exchange rates and once 
commercial become in- 
vigorated, as a result of the re-establish- 
ment of productive power, the exchanges 
will strengthen materially. In such times 
it is best for investors to consider. bond 
issues, upon which the condition of the 
Exchanges has no bearing, and which are 
payable in United States gold currency at 
the present degree of fineness. One or 
two such bonds may be enumerated. 


activities have 


French Republic 25 year sinking fund 
extension 8s. These bonds are due Sep- 
tember 15, 1945, and interest is payable 
in New York. Principal and interest are 
payable in United States gold coin with- 
out any deduction for French taxes. 
There is a sinking fund of not less than 
$4,400,000 annually, to purchase bonds up 
to and including December 15, 1925, at 
110 and interest or better, and thereafter 
to the redemption of bonds by lot at 110 


and interest. Until 1925 payments will 
be made in quarterly installments, and 
thereafter in semi-annual installments. 


These bonds are listed on the New York 
Stock Exchange and are entitled to a 
high rating. The range in price last year 
was from 99% to 102%. 


United Kingdom 25 year 5%s. These 
bonds are due February, 1937, and prin- 
cipal and interest are payable in United 
States gold coin of the standard weight 
and fineness, or in London in sterling at 
the country’s rate of $4.861%4 per pound. The 
principal and interest are payable in either 
New York or London without deduction 
for any British taxes, present or future, 
and the bonds are not redeemable before 
maturity. These ‘obligations have a very 
high rating and in 1920 sold from 81% 
to 993%. 


is in the neighborhood of 7 per cent. 


At their present price the yield 


Kingdom of External 8s. 
‘These bonds have a very high investment 
rating among foreign issues, and’are due 
October, 1940, and principal, premium and 
interest New York in 
United States gold coin without any de 


Norway 
are payable in 


duction for Norwegian taxes. 
for the bonds are 


Payments 
to be made in time of 
war, as well as in times of peace, whether 
holders of bonds are either friendly citi- 
zens or hostile. As a sinking fund, the 
Kingdom of Norway decides to set aside 
annually $1,000,000 in equal quarterly in- 
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stallments and sinking fund payments 
will be applied to redeem bonds at lot 
at 107%4 and the fiscal agent in New 
York will apply all sums received by it 
on account of the sinking fund, prior to 
August 1, 1920, toward the purchase of 
bonds in the bond market, if obtainable 
at not more than 110 and interest. And 
commencing April 1, 1931, and semi-an- 
nually thereafter the sinking fund pay- 
ments will be applied to redeem bonds 
by lot at 107%. 


* * x 


MARKS TOUCH 52% 

Last week’s performance of mark ex- 
change recalls very vividly the discus- 
sion of the German currency situation 
which appeared in a recent issue of this 
magazine under the caption, “The Faint- 
ing German Mark.” On Monday last, 
when pound sterling was strong, the quo- 
tation for marks was in marked contrast, 
being down as low as .52% during the 
day. Berlin was a heavy seller both in 
New York and London. Doubt was ex 
pressed in the local financial district that 
the weakness was the result of repara- 
tion payments or of 
sterling. 


the strength in 
International bankers here were 
disposed to attribute the action of 
marks to _ speculative 


the 
and 
stated that speculators in many countries 


operations, 


are selling marks and buving’§ sterling. 
cd ax a 
EUROPE FACES SMASH 


John F. 


In the opinion of Sinclair, 
who is a banker in Minneapolis, and who 
returned last week from a trip abroad, 
there are no forces now at work in Europe 
The are 
He, however, holds 
out the hope that should the leaders band 
policy, the 
recommends 
a vigorous policy to stop currency inflation, 


to avert a smash. mob orators 


reaping a_ harvest 
together on a _ determined 
worst may be avoided. He 
and the prospective curtailment of gov- 
ernment expenditures for armaments and 
the maintenance of 


He also recommends a 


armies and navies. 


cancellation of 
Germany’s indemnity payments, or at least 
their suspension for a 


period of years, 


establishment of trade relations 


Russia. 


and the 


with 


A somewhat different opinion was voic- 
ed by General Guy E. Tripp, chairman 


of Board of Diréctors of Westinghouse 
Electric Company, who is just back from 
a visit to The states 
that as a whole he found conditions very 
favorable. Conditions in England as far 


as labor is concerned are not as good as 


Europe. General 


they are in Germany. France is running 
her factories and mills on a 60 per cent. 
production basis. The prosperity of Ger- 


many is outward, although that country 
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In the Vanguard 


NDEPENDENT and Standard Oil 
stocks are once more in the first line 
of advancing prices, accompanied by 
a noticeable revival of public interest. 


For the benefit of the huge army of oil 
stock shareholders we have enlarged 
our FORTNIGHTLY REVIEW, and in 
the revised edition, just off the press, 
give up-to-the-minute information on 
the following companies: 























































Standard Oil Pipe Lines 
Ss. O. of New Jersey Pfd. 
Union Oil (of Delaware) 
Producers & Refiners 

Texas Pac. Coal & Oil 
Standard Oils (Misc.) 
Transcontinental Oil 
Pan American Pete. 
Atlantic Petroleum 

S. O. of California 
Middle States Oil 
Prairie Oil & Gas 
General Asphalt 
S. O. of Indiana 
California Pete. 
Cities Service 
Atlantic Lobos 
Caddo Central 
Sinclair Cons. 
Cosden & Co. 
Phillips Pete. 
invincible Oil 
Simms Pete. 
Superior Oil 
Houston Oil 
imperial Oil | 
Pacific Oil 1i4 
Texas Co. } 
White Oil 


Ask for free copy of \'}' 722 


EL. WITTMEYER & CO. 
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42 Broadway New York 























Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written by an 
eminent financial authority, contain- 
ing among other subjects 


Investment and Market Conditions 
Investing for Income 
Investing for Profit 

Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 


This booklet is the result of many years of 
scientific study, and it has helped thousands of 
investors and traders to use correct methods 
in their operations. The booklet will be sent 
to anyone free of charge, including our: bi- 
weekly financial publication 


“Income Building’’ 
Ask for M-5 


ROGERS & SULLIVAN 


46 Cedar Street, New York 
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MANY INVESTORS MAKE A SERIOUS 
MISTAKE IN TRYING TO MAKE THEIR 


ioney pull too heavy a load—earn too much There is 
a distinct limit to what money can safely be expected to 
earn Our 7% First Farm Mortgages and Real Estate 
Bonds are safe and desirable investments. 38 years’ ex- 
perience. Send for offerings and descriptive pamphlet 
“‘T.”’ Ask about our monthly payment plan, 


-w.§ LANDER & CO. 
ESTABLISHED 1883- CAPITA(. & SURPLUS $500,000. 
GRAND FORKS, NORTH DAKOTA. 

















has no unemployed and the factories are 
running full time, the exchange situa- 
tion is bad, and he does not believe that 
Germany will be able to make the Rep- 


aration payments required of her, but 
that she is able to pay a great deal more 
than she says she will. 


* * * 


STRENGTH IN POWER 

One of the strong spots recently in the 
Montreal Stock Market was Montreal 
Power, for which there was an investment 
demand of considerable proportions. It 
has been considered that the stock has 
been selling far too low for some time, in 
The cur- 
rent dividend is supposed to be perfectly 
safe and there is some talk in supposedly 
well-informed circles of the possibility of 
an increase in the not too distant future. 
In connection with the stock it is interest- 
ing to refer to rumors which have been 


view of its recognized merit. 


heard from time to time in the past sev 
eral months to the effect that the traction 
and associated stocks in Montreal 
ultimately be with power. 
There, however, has been no confirmation 
of the statement, and those who should 
be well-informed on the subject, profess 
complete ignorance of anything of that 


may 
combined 


character being under way. 


x * 


CANADIAN CAR 

The directors of the Canadian. Car & 
Foundry recently met and subsequently 
issued a statement regarding the fact that 
the company’s shops have not been active 
of late, and that dividend therefore, has 
been suspended temporarily on the pre- 
ferred stock. Officials were expecting 
orders for railway rolling stock from the 
Canadian roads, but a disposition to econ- 
omize wherever possibie has caused these 
orders to be deferred until improved 
traffic begins to be reflected in better earn- 
ings. The rate of dividend on the pre- 
ferred is 7%. In 1914 it was deferred for 
the quarter beginning July Ist. 31%4% was 
paid July 15, 1918, 134% January, April, 
July and October, leaving 2234% in the 
arrears to September 30, 1920. These 
arrears were paid December 31, 1920, in 
interest bearing script. Since then the full 
amounts were paid as they became due. 


x* *x * 


CANADIAN SAVINGS 

The credit of a nation must be predi- 
cated upon: First, the earning power of 
its people and, second, the saving ability 
A nation must be governed 
by the same principles as a private cor- 
poration and the foregoing applies to the 
latter. 


or its people. 


According to recent compilations, the 
total savings in Canada approximate $153 
per capita of population. This takes into 
consideration deposits known as deposits 
withdrawable after notice in the chartered 
banks of the Dominion, and makes allow 
ance for deposits in banking institutions 
of the character of the Central Canada 
Loan & Savings Banks and others. It is 
a reasonable estimate that the other bank- 


666 














to suit. 


Safety 
violate rule. 


| 





COLLINS 


7% First Farm Mortgages (7% 
6% Collateral Trust Bonds 


are offered to careful investors in amounts and 


Our 37 years’ experience stands behind each security and 
our own money is invested in them. 
dependable income producers—they have always been worth 
par and will be worth par 10 years from now. 
gating by those who place safety above everything else. 
is our watchword—Satisfactory Service our in- 


Send for free Booklet “Why Collins Farm Mortgages are 
Safe,” and “As Others See Us.” 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers Association 


Oklahoma City, Oklahoma 


3% 


maturities 


These investments are 


Worth investi- 














ing institutions of Canada carry a total 
of not less than $18,000,000 of deposits, 
which would give an additional $2 per 
head of population, which would bring the 
total average up to $155. The strength of 
Canadian government provincial and sound 
corporate obligations may be judged by 
the saving ability to which the foregoing 
figures testify. 
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S. S. Kresge & Co. 


(Concluded from page 644) 


ferred stock outstanding. It also is signifi- 
cant that the profits per share of stock have 
not in any respect diminished by reason of 
increase in capitalization, notwithstanding 
the fact that the capitalization in com- 
mon stock now is four times that of 1912. 

It will be interesting to compare the 
earnings for KrescE and Woot_wortH for 
the past five years, although, in so doing, 
the great difference in capitalization and 
the number of operating units must be 
kept in mind. The earnings per share 
of common stock for both companies, af- 
ter allowance for depreciation and taxes 
were: 


Kresge Woolworth 

Per Per 
Year cent cent. 
DE” cack oad wate ... 17.04* 15.57 
1) | GSS cree tee nena 1721 16.72 
PER. cee skewer tices 15.61 12.43 
ED. wake rie sy heist 21.40 18.97 
a nor 15.5] 


*Earnings for % months 


In 1920, the WootwortH company had 
1,111 stores. compared with Kresce’s 189. 
It has been stated that the per store 
sales for the later, in 1920, were $271,139, 
which was 123 per cent. greater than in 
1912. The per store sales for Woolworth 
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OMAHA.US.A. 


A Period 
of Declining Interest 


Rates Is Right Ahead 


It behooves the far-sighted 
Investor to buy long time 


securities NOW. Our 
NEBRASKA 
1% mokk™.5 1% 
MORTGAGES 
run from 3 to 5 years, with 
interest payable semi-an- 
nually. Obtainable in 
amounts to suit. 
Non-fluctuating — depend- 
able income producers. 
Backed by 38 years’ ex- 
perience. Complete investi- 
gation and outright owner- 
ship of all loans offered. 


Send for List. 
EQUITABLE TRUST CO. 


Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA 


last year were about $126,800 in round 
numbers, as compared with around $95,- 
000 in 1912 per store. 





Examination of the foregoing will show 
that the earning power for 
KrESGE common in the period under re- 
view was 23.50 per cent., and that the 
average earning power of the WooL_worTH 
common stock in the same period was 
15.82 per cent. 


average 


(To be continued) 
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Standardizing Forms 
By C. M. HARGER 


MARKED tendency is observed 
A among mortgage brokers to adopt 

the simplest possible form of farm 
mortgages, including the applications and 
notes. In the early days of the business 
layers made up forms that were wonders 
of complicated language and were ex- 
tended beyond all reasonable lengths. Each 
mortgage broker made up its own form 
and there was little uniformity. The 
growth of the business has brought a 
change. One firm recently engaged a law- 
yer not to extend its forms but to contract 
them. His orders were to cut out every 
superfluous word and make the language 
as simple as possible within a legal form. 
Other firms have done the same and today 
there is a decided effort to make the farm 
mortgage a direct and simple document 
that can be understood at a glance by 
the most untutored investor. The mort- 
gage notes have gone through the same 
evolution and are shorn of much of their 
early verbiage. Companies are making a 
point in their advertisements that their 
offerings are standardized, that the de- 
scriptions of loans are complete, giving 
all necessary information to the investor. 
The items in an offering just before us 
contain this sort of information regard- 
ing the borrower and the loan in the case 
of every loan presented to the investor: 
Name; address; outline of the borrower’s 
character and history, family, age and 
reputation; acreage and location with full 
description of the land; neighborhood in- 
cluding the conditions in the district where 
the land is located; soil, topography and 
crops; improvements in full; estimates 
value of land and improvements; amount 
of loans; terms; rate of interest; pay- 
ment dates. With all this before him any 
investor should be able to form a fairly 
good idea of the desirability of the loan. 
Of course he must depend on the integ- 
rity of the company for the truth of the 
statements but he must do this in mak- 
ing any sort of ‘investment. The business 
of the world is based on faith in busi- 
ness concerns. The fact that loan com- 
panies do business with investors for years 
without loss of a dollar to a client and 
are established as sound financial institu- 
tions means that they are conducted on 
the same high plane as other businesses 
and with the same high proportion of 
honesty. 


Unquestionably there will be during the 
next few years a strong demand for money 
for expansion, and likewise we may ex- 
pect to see many enthusiasts overreach 
their ability, but through it all the farm 
mortgage is going to stand just where it 
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does today with its unquestioned worth. 
The fact that the insurance companies are 
putting a constantly increasing propor- 
tion of their invested funds into this se- 
curity and that fully one-half of the col- 
leges and universities of the country find 
the farm mortgage one of the best se- 
curities for their endowment funds indi- 
cates what is the opinion of the great in- 
vestors. Vermont trust companies have 
58 per cent. of their funds invested in 
real estate loans. For the investor who 
wishes to place his funds where there will 
be no depletion of capital and a generous 
rate of interest, the farm loan offers op- 
portunity. But he does like to have the 
papers connected therewith as simple as 
possible and the nearer the loan brokers 
and dealers in this security come to a 
standardized form for all the documents 
connected with a loan the better will be 
the satisfaction given. In every line of 
general business the tendency is toward 
the short form, the least possible red tape, 
and the farm loan field should seek to 
work in that direction. We believe that 
it will tend to make the farm mortgage 
a more attractive investment and intro- 
duce it to a wider clientage, which means 
a larger volume of business. 


Canadian Wage Cut 

The Canadian Brotherhood of Railway 
Employees is willing to approve a rea- 
sonable reduction in pay in order to assist 
the railroads. This statement was made 
by A. R. Mosher, president of the brother- 
hood, at the opening of arbitration hear- 
ings between the Canadian National Rail- 
way and employees on the question of 
wages. 


Mr. Mosher added, however, that his 
organization believed a reduction was not 
warranted by conditions at this time. 


——o 





International Harvester 

Selling orders served to depress Inter- 
national Harvester around mid week last 
and accompanying the decline were re- 
ports to the affect that a large estate in 
Chicago was unloading its holdings. How- 
ever, the very fact that all of the fertilizer 
stocks were heavy may have had as much 
to do with the depression in the big im- 
plement stock as anything else. 


——o-—— 


Food Products Loan 
The committee of bankers aiding the 
United States Food Products Corporation 
announces that satisfactory settlement of 
the company’s financial affairs has been 
reached. A $5,000,000 note for one and a 
half years has been signed by officers of 
the corporation, which not only postpones 
the payment of bank loans, until that date 
but also provides the corporation with suf- 
ficient cash to care for its immediate 
needs. The bank loans of the corporation 
aggregated between $4,250,000 and $4,500,- 
000. The balance in the $5,000,000 note 

represents further cash advances. 








| An Investment i 
| Without Worry — | 


A bond carrying bonus of Profit 
Sharing Certificate. Non-fluc- | 
tuating—needs no watching, 
| hence assures peace of mind to 
| the investor. 


An Unbroken 
Income Record 


This investment paid on par 7% 
for 1914, 8% for 1915 and 11% 
tor past five years. 





$100 Return on 
Every $1,000 Invested 
Yield is 10% net—an_ ex- 


| tremely liberal return for a 
sound bond. 


$100-$500-$1,000 denominations 


Call or Write for Circular F-1, de- 
scribing the investment advantages of 
these securities. 
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Clarence Hodson & fa. 


ESTABLISHED 1893 
CPECIALIZE IN SOUND SECURITIES 
VIELDING ABOVE THE AVERAGE 


26 Cortlandt St. New York 




















The Financial World reaches a class 
of people who are interested and able 
to buy investment securities. 





Absolutely Sound 7% and 8% MORTGAGES 
N making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 
over half assessed value of prop- 
erty and we investigate and 
guarantee all titles. The legal 
rate of interest in Georgia is 
8%. A better opportunity bas 
never been offered to secure 7% 
and 8% mortgages backed by 
unquestionable security. 6% 
paid on time certificates, 5% 
on demand certificates. Write 
for complete ‘nformation. 

Member of Farm Mortgage Bankers Ass'n of Amertea 

SESSIONS LOAN & TRUST COMPANY 

Mortgage Bankers Drawer 361 Marietta, Georgla 











There is now a way to Save on a sys- 
tematic basis and invest your savings 
in Farm Mortgage Gold Bonds. This 
new plan enables you to earn the full 
7 per cent on your savings. 


The True Story of Plain Tom Hodge 


is the story of a poor immigrant who 
came to America 13 years ago and is 
now wealthy through systematic sav- 
ing and investing. It tells you all about 
the plan. It will show you how you 
can save and invest on a more profit- 
able basis—-how you can immediately 
begin to enjoy new advantages and 
become financially independent. The 
Tom Hodge book will reveal to you 
a new opportunity and a new future. 
Ask for a FREE copy today 


George M. Forman & Company 
Farm Mortgage Investments 
105G West Monroe Street, Chicago 

Thirty-Six Years Without Loss 


— a Customer ee 
ie, eh Ne ‘a 




















Chain Store 
| Earning Power 


is built on the ability of the 
large Chains to reach 
| through a national chain of in- 
| dividual stores, the greatest 
buying power in each of our 
48 states. 


Do the present prices of 
Chain Store Securities reflect 
this earning power? 


Letter “F-1” answers this 
question and contains com- 
prehensive information con- 
cerning the best known and 
most highly regarded Chain 
Store Investments. Send for 
a copy today. 


George H. Burr & Company 
| Equitable Building, New York 


Chicago Philadelphia San Francisco Hartford St. Louis 
Cleveland Los Angeles 3oston Seattle 











Investment Bankers 


are offered 


Power and Light Securities 
issued by companies with long records of substan- 
tial earnings. 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $24,500,000) 


71 Broadway - - New York 


























| PHILADELPHIA & EASTERN CERTIFICATES 
BIRMINGHAM WATER CO. Ist & 2nd 5’s 
LEAV. CITY & FT. L. W. 4's, 5's, & 6's 


OHIO VALLEY WATER CO. Ist 5's, 1954 
Lawrence Chamberlain GS Co. RACINE (WIS.) WATER CO. Ist o's, 1931 


mde H. C. SPILLER & CO., Inc. 
115 Broadway New York 63-65 Wall Street - - - - - NEW YORK 
17 Water Street - - - © «© «© « BOSTON 
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PUNT AAU ANH 


Reporters’ Diary 


MMT sieieeiaaialll 
EXCESS WHEAT FIGURES 
Wheat on farms, excluding that re- 
quired for use by the farmers, was es- 
timated by the Department of Agriculture 
in figures made public at 318,000,000 bush- 
els this year, compared with 447,000,000 

bushels last year. 


OUTTA 


Wheat in country mills and elevators 
was estimated at 152,000,000 bushels, com- 
pared to 129,000,000 last year, and com- 
mercial visible 59,000,000 compared with 
29,000,000 last year, making a total of 
529,000,000 bushels this year, as against 
last year’s total of 605,000,000 bushels. 

seo 2 
NEW OFFERING 

F. J. Lisman & Co. are now offering 
$100,000 Republic of Uruguay Sinking 
Fund 5 per cent. Gold Bonds of 1915 
The bonds are payable, principal and in- 
terest in American dollars at the Equitable 
Trust Co., New York City. They are a 
direct obligation of Uruguay, secured by a 
first mortgage on the railroad from Trin 
idad to Durazno, and are redeemable in 
37 years by annual sinking fund payments 
The bonds are offered at 64 and interest, 
representing an income of about 8 per 
cent. and a yield to average maturity of 
about 8.75 per cent. 

TT | 
OPPOSE NEW PLAN 

\ non-partisan campaign to educate the 
public against the “American valuation 
plan” of the Fordney tariff has been 
started by the National Council of Amer- 
ican Importers and Traders. 

Protection is provided to certain groups 
of American manufacturers at the expense 
of the ultimate consumer and on the pre 
text of helping American workmen, ac- 
cording to a statement issued by the coun- 
cil. The Fordney plan, the statement 
maintains, will make any revival of for 
eign trade impossible. 

* * * 
DEMAND ON PONZI 

Demand for the payment of the par 
value of their shares was sent by Bank 
Commissioner Allen to stockholders of the 
Hanover Trust Company, which was 
closed last year by the commissioner. 

Charles Ponzi, now serving a Federal! 
sentence for fraud in connection with his 
get-rich quick foreign exchange scheme, 
was included in the Bank Commissioner’s 
list to the extent of $157,500 on 1,575 
shares said to be held by him. 

Mr. Allen informed the stockholders 
that he had decided that it was neces- 
sary to enforce their individual liabili- 
ties in order to pay the trust company’s 
debts. 

* * *k 
RUSSIAN 1922 BUDGET 

According to the Rosta News Agency. 
90 per cent. of Russia’s 1922 budget will 
be used for industrial and economic pur- 
poses. 
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Simon Guggenheim 
(Concluded from page 640) 


MT 
functions swiftly and surely. And he is 
remarkably free of any sign of ostentation. 
He is direct. 


*x* * * 


SENATOR GUGGENHEIM drew attention 
luring the course of my interview to the 
actual statistical position of copper. Early 
in the year exports estimated that the re- 
duction of the supply of metal would be 
slow; around 27,000,000 pounds monthly. 
Rut from figures examined the lowering 
of reserves has proceeded at the rate of 
about 42,000,000 pounds a month. This 
reduction refers to the excess supply. 
Domestic consumption has been running in 
the neighborhood of sixty per cent. of last 
ear’s total. 


Sa, slowly, the copper situation is being 
djusted. The great progress has been 
made in the past four months, and the 
current developments show no indication 
\f diminution. 


\nother feature of the situation which 
is worthy of notice, is the improvement 
which is under way in the labor or pro- 
duction end. According to SENATOR 
(GUGGENHEIM the efficiency of labor in his 


ompany is nearly 100 per cent. higher 


than a year ago. 


“For a long time the copper producers, 
ind ourselves; needed men and_ were 
villing to pay high wages because the 
work had to be done,” he said. “But the 
tables have been turned. Now labor needs 
us and those who can find employment are 
concerned about holding their jobs and 
are giving more attention to giving the 
kind of service that makes them of real 
value to their employers.” 


“While the present unemployment may 
be accompanied by suffering, it cannot be 
gainsaid that it will tend to strengthen in- 
dustry for the time when full revival has 
come about. Labor will be more efficient 
and the results obtained will be more last- 
ing in their benefits.” 


———_9-—— 


Railroad Purchasing Power 


J. S. Bache, in their latest Financial 
Review, say: 

There is another reason besides justice 
to the 800,000 railroad security owners, 
why the railroads should be allowed to 
cut expenses and get their entire outfit 
into prosperous earning position. And the 
reason is that general prosperity depends 
upon the purchasing power of the rail- 
roads. This is the theory which Mr. E. B. 
Leigh has urged for some years, and 
there has been no refutation of it. In a 
letter to Mr. Hoover, at the Unemploy- 
ment Conference, Mr. Leigh said in part: 
“Restoration of national prosperity can 
e started on its way by just one factor 
purchasing power. All substitutes are 
ootstraps or phantoms. 


} 


“Among the sources of purchasing 
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power, the largest and most definitely 
available is the power of the railroads to 
buy material and labor for maintenance, 
additions and betterments. In normal 
years the railways directly and indirectly 
have consumed from 40 to 50% of the 
iron and steel production, admittedly the 
‘barometer of business.’ 


“It is the history of depressions that 
recovery is always accompanied by re- 
sumption of large railroad buying, and 
never comes without it, the only exception 
being the war period. The business so 
initiated flushes the channels of all indus- 
try and trade, including agriculture, and 
favorably affects every inhabitant of every 
community.” 

Never in the history of railways in this 
country has their physical condition been 
at a lower ebb or their need of rehabilita- 
tion greater. 

-=-0 
Republic Steel Report 

When the reactionary tone was devel- 
oped in the independent steel list last 
week, the greatest pressure was exerted 
against Republic Iron & Steel. A poor 
third quarter statement had been antici- 
pated and the report, made public last 
Wednesday, bore out expectations. The 
consistency of the bear attitude is a point 
for debate inasmuch as a marked improve- 
ment in the steel industry became apparent 
last month, and it is not unlikely that the 
final quarter will reveal earnings in much 
better position than in the preceding three 
months. The’ preferred of Republic got 
down to the lowest price for which the 
stock has been quoted since 1915. The 
next meeting of the directors to take 
action on the dividend for the senior 
shares takes place next month. In this 
connection it may be safely said that there 
seems to be no reason why it should be 
passed, particularly in view of the large 
surplus which was shown in the company’s 
balance sheet as of December 31, 1920. 





sain 
Columbia Gas Contracts 

Directors of Columbia Gas & Electric 
last week declared the regular dividend on 
their stock. The company has been making 
some very favorable contracts of late with 
the Cincinnati Street Railway, and earn- 
ing capacity has been steadily expanded as 
a result. All in all, the outlook for Co- 
lumbia Gas can be stated as most encourag- 
ing. , 








0 
CHANGES OF THE WEEK 
Mr. F. M. Lambert, formerly of the 
bond department of Lawrence Chamber- 
lain & Co., is now with W. W. Sutton & 
Co., in the Cunard Building, New York. 
William F. Hamilton, formerly con- 
nected with the bond department of 
Clark, Dodge & Co., has become asso- 
ciated with Hirsch, Lilienthal & Co. as 
manager of their bond department. 
William Goodman, formerly with F. J 
Lisman & Co., has become associated with 
the bond department of Prince & Whitely. 
Farnum, Winter & Co. announce that 
Edwin Parker is now connected with their 
unlisted department. 





uli MULTTALUHLLTAAAHAMOLALGHAUGTOELALLLILGGATEGAI LST UGHRLEHLOGADCAGTGOLIUGTTCGTIOONTTOSHIGHITOGTUTTOGTOUGTI CTL (hs tue 
ry. . . 
Trend of Business 

(Concluded from page 648) 


OULUUUUAQOUNLLAUUULNNA444NN1N1 
UVASTNQQNONULUUUUQQQUUUUCUUOOUALE 


EMM 
trials firm. Rails 


pa] 


MMMM 
reactionary. Trac- 
tions soft. Foreigns irregular.= 

Important bond offerings of the week— 
Shawsheen Mills $5,500,000.= 


Stock Market 

Stock sales for the week amounted to 
3,135,400 shares against 3,003,200 shares 
in the corresponding week of 1920, an 
increase of 131,200 shares.+ 

Stock Market—Reactionary with recov- 
ery.+ 

Public Utilities—Steady.+ 

Outside Market—Irregular.= 

Other Markets—Paris weak, London dull, 
Boston, Philadelphia and Chicago 
irregular.= 

Average price of 20 rails ranged from 
70.00 to 72.46 against 83.44 to 84.65 in 
the corresponding week of 1920.— 

Average price of 20 industrials ranged 
from 69.46 to 70.90 against 84.31 to 
85.40 in the corresponding week of 
1920.— 

Dividends Decreased—Canadian Car & 
Foundry passes dividend on preferred. 
Elk Basin Petroleum passes quarterly 
dividend. Indiahoma Refining passes 
quarterly dividend. Massachusetts Gas 

reduces quarterly 


Foreign Exchange 

Foreign Exchange—Irregular. 

Demand Sterling ranged from $3.85%4 to 
$3.9334 against $3.48% to $3.41 in the 
corresponding week in 1920.+ 

Canadian dollar ranged from 91.50 cents 
to 91.25 cents against 90.93 cents to 
91.12 cents in the preceding week.+ 
German marks make new lows.— 
French and Belgium francs slightly 
lower.— Italian Lire higher.+ 

Bank of England rate 514% unchanged.= 
Ratio of reserve 14.86% against 14.41% 
in the preceding week and 10.18% in 
the corresponding week in 1920.+ 


Money and Banking 

Call money ranged from 6% to 4% against 
9% to 7% in the corresponding week 
in 1920.+ 

Time money ranged from 54% to 534% 
against 8% in the corresponding week 
in 1920.+ 

Commercial paper ranged from 54% to 
6% against 8% in the corresponding 
week in 1920.+ 

Jank clearings for the week amounted 
to $7,066,001,139 against $7,044,472,055 in 
the preceding week and $8,669,000,000 in 
the corresponding week in 1920.+ 

Federal Reserve—Ratio of reserves to 
liabilities 68.5% against 69% in the 
preceding week and 42% in the corres- 
ponding week of 1920.— 


Trade 
Dun’s Failures for the week—375 against 
353 in the preceding week and 205 in the 
corresponding week in 1920.— 
Car loadings for the week increased.+ 
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Cuba Cane Sugar Corporation 


To the Holders of 7% Convertible Deben- 
tures of Cuba Cane Sugar Corporation 





At the close of business on October 15th, deben- 
tures to the aggregate amount of over $15,000,000 
had been deposited under the terms of this’ Cor- 
poration’s circular letter of September 23rd. 


In view of the short time that has elapsed since 
the issue of this letter, and the very wide distribu- 
tion of the debentures, this result is considered 
very gratifying and the committee representing the 
group of institutions prepared to lend $10,000,000 
to the Corporation has, therefore, authorized an 
extension of time for deposit up to the close of 
business on Saturday, October 22nd, 1921, by 
which time it is hoped that a sufficient amount of 








debentures 
operative. 


New 
3oston; or 


Company, 
Company, 
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will be deposited to make the plan 


Debenture holders who have not yet deposited 
their bonds are urgently requested to cooperate in 
making the plan effective by depositing their deben- 
tures immediately with either the Bankers Trust 
York City ; 
Continental & Commercial 
| Trust & Savings Bank, Chicago, II. 


CUBA CANE SUGAR CORPORATION, 
By W. E. Ogilvie, President. 


Old Colony Trust | 
































Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - $353,444.900 
Capital paid up . 70,688,980 
Reserve Fund . 50,000,000 
Deposits, &c. - - 1,731,987,765 
Advances, &c. - . 755,395,865 




















THIS BANK HAS OVER 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department : : 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 


Affiliated Banks: 
THE NATIONAL BANK OF wae LTD. LONDON & RIVER PLATE BANK, LTD. 


LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 
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low, such an earnings demonstration must several companies have been hie a 


be looked as favorable. And the 
showing for September may be better than 
for August 

Considering the railroads as a whole, 
they have been 
month by month. It is 


upon 


improvement 
admitted that 


showing 
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poor showing. But that is because of 
special conditions peculiar to particular 
roads and in no way a reflection upon 
the Transportation Act, or 
lack of 


reason for 


confidence in the railroad busi- 


ness. 





Reverting to the question of the unwis- 


dom of general rate increases. There is 
room for debate. For example, it has been 
a fairly widely accepted principle of rail 
road economics that freight rates should 
be fixed in accordance with what trafiic 
will bear. When the price of wheat ad- 
vances to $2 a bushel, the wheat shipper 
should be willing to pay an increased 
freight rate. It would be difficult indeed 
for the INTERSTATE COMMERCE CoMMis- 
sION to fix rates that, in other than nor- 
mal times, would answer all requirements 
and that would not, sooner or later, prove 
inadequate or inequitable. 
ADJUSTMENTS MADE 
Already the roads have made hundreds 
of adjustments in rates, in that way fol 
lowing the lines of scientific rate making 
Further discussion of the subject is 
impossible because of space limitations 
The foregoing survey may serve to answer 
the doubts and positiveness of those who 
question the effectiveness of the Trans- 
portation Act. As for the threatened 
strike, the writer will venture the opinion 
that it not materialize. But, even 
though it should, it is safe to say that, 
once it actually occurs, the price of stocks 
will have discounted the worst. Stocks 
then’ will await the announcement of 
favorable news, which, upon arrival, may 
find stocks advanced over wide ground. 


will 


The writer, therefore, would advice 
stockholders against precipitate selling of 
their shares. Should it so happen that 
investors are unable to hold their stocks 
for special reasons, they should be ready 
to buy them back when the proper mo- 
ment arrives, provided they are unable t 
make immediate preparations for protect- 
ing themselves. 

The writer continues to have implicit 
confidence in railroad stocks as a class 

0 
Baldwin Gets Order 

Representatives of the Baldwin Loco- 
motive Works and the Middletown Car 
Company, a subsidiary of the Standard 
Steel Car Company, signed during the 
week a joint contract with 
State Railways for railroad equipment 
costing $13,000,000. The contract, which 
is subject to the approval of President 
Yrigoyen, calls for the delivery of 85 
locomotives and 2,000 freight cars and 
spare parts. 





Argentine 


The companies have accepted in pay- 
ment Argentine 6 per cent. treasury notes, 
which will mature in five years. 


The American concerns secured the con- 


tract in competition with German 
corporations. 


two 


sales 
Great Northern Recovers 

In the recovery following the digestio: 
of the threatened railroad strike news, 
Great Northern was a leader, and record- 
ed substantial gains. There was consid- 
erable interest attached to the development 
of opposition on the part of heirs to J. J 
Hill to proposal of Interstate Commerce 
Commission 


regarding consolidations in- 


volving these 


propert ies. 
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‘Be Market-Wise | | 
| Know the Next Move | BURE 


WE MAKE PROFITS. for our subscribers 
ind SAVE LOSSES. Our knowledge of the 
Market is based on 32 years of close study 
technical positions, market cycles, bear 
ind bull periods. We can tell you of things 
hich will make large profits for our sub- 
ribers. Investor or speculator, bull or 
ear, our advice benefits all. 
BE CONVINCED—Send for Free sample 
py, or enclose $10 for a month’s trial sub- 
scription to our DAILY MARKET SERVICE 


r $$ for our WEEKLY SERVICE. Write 
lepartment F.W. ats 


Town Topics Financial Bureau 


In continuous existence 562 years 


| 44 Broad St. New York 
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(Wali St. Journal Bldg.) Intelligent and successful investing is based upon a thorough knowledge 
= | of security values. 
Such knowledge is best acquired by reading constructive financial litera- 
CHATHAY, 100 Years of Commercial Banking ture, prepared by individuals who are authorities on their subjects 
pHENIy CHATHAM & PHENIX Every week we list many instructive booklets, circulars and periodicals 
cer NATIONAL BANK on investment and other subjects, published by reputable investment 
a bankers which we believe will be of inter t and hi t . +} 
; | al , Whicl li ill | interest and benefit to our subscribers. 
Nf Capital & Surplus $12,000,000 ics ape , ‘ 
. | elow is a list ot TZ -e Ww available 
BANK 149 Broadway, Singer Bidg. | selow i list of hterature now available. 
ery oF Bre vose And 12 Branches 'o obtain any of the booklets write to THe Financia, Worip, mentioning 
| the booklet or boo lets and the name of the issuing hous 
HE Central National Bank of | ON BONDS ) 
| Columbus, located at Columbus, in } 1] 
the State of Ohio, is closing its : ; hq 
affairs. All note holders and other State of Colorado Highway 5% Bonds—Complete circular upon rt 
creditors of the association are there- quest for F.W.-24. Harris, Forbes & Co., corner Pine and William 
fore hereby notified to present the notes Sts.. New York 
and other claims for payment. | "’ ’ 
HOWARD C. PARK, | Time-Tested Underlying First Mortgage Railroad Bonds to Yield 7% 
Dated, Sept. 3, 1921. President. to 13%—Complete information upon request for F.W.-24. F. J. Lis 
man & Co., 61 Broadway, New York. 
Appalachian Power 5% Gold Bonds Due 1941—These bonds are secured 
COMPOUNDED SEMI- by a first mortgage on the entire property of the company. Write 
YD ANNUALLY on invest- for circular F.W.-24. Bonbright & Co., 25 Nassau St., New York. 
ments in monthly pay- 
“a Real o— e lump ames Mississippi River Power Company 7% Debentures—Complete informa- 
Safety; ea state ecurity; ax- | ee se : ; 7 ih 9 eee Se oe ‘ ,) ss 
eceets Maes Macseuician. eed Oe tion upon request for F.W.-24. Stone & Webster, 120 Broadway, 
Details. New York. 
, | ee P oar - - be 
a aicawaminammae 288 Municipal Bonds—Attractive offerings upon request for circular. F. ' 
woven} in a W. Brandon, Gordon & Waddell, 89 Liberty St.. New York. 








ae: Argentine Government Two-Year Treasury Gold Notes—Circular 
DIVIDENDS F.W.- 24, describing this issue. Robert C. Mayer & Co., 120 Broad 
=! 2 ' way, New York. | 
PACIFIC POWER & LIGHT COMPANY 
PORTLAND, OREGON 7 —s “we 
PREFERRED STOCK DIVIDEND NO. 45 ON STOCKS 
The regular quarterly dividend of one and 
ee-quarters (134%) per cent. on the Pre- 
ed Stock of the Pacific Power & Light Com- 


| American Woolen—An analysis of this company will be mailed upon 


has been declared, payable November 1, | . 2 apet > ; . litt 
l,'to stockholders of record at the close of request for F.W.-24. W. E. Hutton & Co., 60 Broadway, New York. 
S ss October 19, 1921 " . ™ e 
GEORGE F. NEVINS. Treasure: Toledo Edison Prior Preferred 8% Cumulative Stock at a Price to 


va Yield 8.15% —Write for circular F.W.-24. National City Company, 


PORTLAND GAS & COKE COMPANY New York. 
PORTLAND, OREGON 


PREFERRED STOCK DIVIDEND NO. 47 MISCELLANEOUS 








I regular quarterly dividend of one and 
t uarters (134%) per cent. has been de : 
“tga se" a Preferred egg Sua se ome An Analysis of a Low-Priced Curb Stock That Has Great Market 
NV Oke ompany, yavabDie November . 921, “Lh *hea? 1 ° } “atu 
sinchiatina al Beste at the close of busi Possibilities has been completed by a market authority. Details 
s October 19, 1921. ' sent upon request for F.W.-24. Town Topics Financial Bureau, 44 
GEORGE F. NEVINS, Treasurer. Broad St., New York. 
: ante ZS A Diversified List of Investments—Sent upon request for f.W.-24 
KELLY-SPRINGFIELD TIRE CO. Rollins, Kalbfleisch & Co., 52 Broad St., New York. 
\ Quarterly idend of TW : . a es 
" PER pe Py Eigtt Segre | The Price of Money and Its Effect on Prices of Bonds—Circular con 
} a M 4 9 8) ne J rn er eT! ! . . ° 1 5 | 1 - + + 1 } ) y - 
eterred Stock of this Company has been taining suggestions that should help investors to take advantage o! 
ired payable November 15, 1921, to stock the present opportunities in the bond market. Write for F.W.-24. 
bessdeties ? neers at the close of business Spencer, Trask & Co., 25 Broad St., New York. 
ember >» 1921. 


P. STEWART-SUTHERLAND, Secretary. Investment Suggestions—October circular describing in detail over 50 

acelletitsicesiniiciksnillnebecna securities suitable for estates, institutions and private investors. 

_ Write for F.W.-24. Brown Brothers & Co., 59 Wall St., New York 
ELECTRIC BOND AND SHARE CO. : 


PREFERRED STOCK DIVIDEND NO. 66 Five Coming Rails—AI! low-pric: d, selected as |} aving the greatest im- } 
New York. October 19. 1921 mediate prospects for market enhancement. — Bulletin B-17 sent upon 
regular quarterly dividend of one and | request. Sexsmith & Co., 107 Liberty St., New York. 
lf 4%) eT € ) h ref red 7 a4 sc ‘ } 
tock oa ECTRIC BOND. AND’ SHARE Impartial Opinions on Thirty Oils—Giving market position, dividend 
OMPANY has been declared, payable Novem outlook, price range, etc., on active Issues. Rasmussen & Co., 111 
er 1, 1921 to stockholders of record at the 


a id > - ner T y y rk 
se ot susiness October 22, 1921 Broadway, New Yo k. 
H. M. FRANCIS, Secretary 


October 24, 1921 6/1 














New York Stock Exchange 




















Representative active stocks as of close Friday, Octover 21, 1921. 561% 
Week’s sales: Saturday, 278,689 shares; Monday, 604,885 shares ; 26 
Tuesday, 414,051 shares; Wednesday, 473,113 shares; Thurs 1311 

day, 437,203 shares; Friday, 488,300 shares. oa 
Prev. Fri- “713 
1920 Friday's day’s bX, 
Low Close. Close. D1 . 
131, ATS Ee 8 0 errr a 45% 45). 333, 
261% Allig-<CheIMers ...cc<csccesee > 3354 334 5314 
32% pO SS a ee 25 20% 17% 
21% BE SM cei cuesakawe esi wses ode 261% 26 Sti, 
Bits le oe ae er 10 9M avi; 
119% 3014 Am International............. 31% 3214 10514 
L014 74 Am Locomotige.......es.cc%s. 891 89%%4 ting 
7% 61% Adm Safety Basxor........2..000 } 4% so 
50 26 eg. ee re p41 23! 41% 
14254 $2 Am Sugar Ref 52%, 517% 116% 
10634 65 eS Saree BG a) t+ 
100% 921% Ain Wal! Be Wel... ..6.0see es 107% 108 O14 
YS? 1041, ASAT UU: cc ose ccenaeaunsoks D4 5%, 1251, to 
165% 55, RUE SIOUE Cc coxusaesn essen tex 74% T4% ee 
66% 30 Anaconda Copper ............. 401 3u 
90% 76 Sg cS 8 5 eee 861% 8512 
17614 71% as SEE OW Bi ckacceneese san 27 271 
1481, 78 Bald Locomotive .......cccee. 8534 S7 
18 27% SeMteNe <r GPRIO. 66 cen occu0 34 >G' 120 
1021, IST tee 8 i ons ce ccektnoan'es 52% o4}, 427% 
8514 n5™% eee | eee ear ee i ee 6545 2a 
15 15%, Cal Petroleum ...<..0<0<...5s: 10 42 103 — 
134 1008 Canadian Pacific .........-. 111 111 4 i 
104% 3014 Central Leather Co.......... 27 2758 m4 
164% no Ch: rena 41) 42% 120% 
ine 17 ae Se Seeds cence thdeceees 4 D4 > Us 
Wh, Hs ait isk ee. cn eeueese ress 7% 3M +0) 
4436 21 bo Be tt a ee eee 23% 23% 134 
Wh, 60 Cet & MORE WORE ..nccccveccre 67 664, 11% 
413 21% bOI © YO. Se 32 31% 243 
2114 . T™ [ct TOO 5.5 cc WG Awe wae 12 11% 48 
41%. 16%, Chino Copper 2514 245% 118% 
1034 18 [OREO a's h cde awevbaaessao~ 351% 35 334 
OT a Columbia G && Bh..wsccwsvcccess 61 6114 157 be 
937 71% 8 a eer 8914 89! 105%. 
103% 6 [OI SOE RE ab cid nen cavcees 77% 797 12636 
1% 2436 I TR 3 33 14 
27814 70 Crucible Steel DS Te 601% 203g 
536 161% oe ee) HK 74 60 
OK 212 ee aa 10% 2 336 
147 17 Endicot¢-Johnson .......... 4 645¢ 47 
2134 1%, Erie LE it I PAIRS 12% 11% ar 
9; 10 eR ge err 58 621% 95% 
18 10 Fisk Rubber 101 101% 18% 
1 1! [SRROR. Wy eee WY io base % 3 7 
1: 321, Gen Asphalt ............ m3. aH 1291 
17 116% Gen Electric pein ad 1245, 2S ot! 
1% 65% Gt Northern pfd.... 71% 711 9614 
‘2 12% Gen Motors Pen et ne oe ee H7% QIK 78% 
SU, Pf Goodrich, B F 3014 1 116% 
OOS 
11¢ 14 Houston: ©1l .....00000 64%, 69 143% 
” , Ql, Hupp Motor Car 11% 107% 1151, 
617% 28 fnspiration COpDer. ...0<ccsve 35 34} 109 — 
ble 4 INtETHOTOREE TRO .wccesewcnes 1% 14 115% 
179) 28 mC BIOtOr TRUCK. ..cccvsccvees 25% 271 80% 
215% 11% Int Nickel 5 inca 13% 131% 97 
91% She Int Paper SP pees ea Sen 1714 49) > 
171 19 Invineible Oil oe oT ee ee 13% 10% 
7, { Island Oil & Trans......... 314 3 13 
{ 
271, 13% Kan City Southern.. 247% 4 = 5/, 
12h, 251 Kelly-S Tire ........ 101, 401% 10 
3314, 14% Kennecott Copper 99 2K ~~ 1h, 
18 5M, Keystone Tire & R.......... 1014 101, mTL 
91" 15 Oe. ae ere reer 3914 i) 2 


POLEDO SECURITIES 


Quoted by Tucker, Robison & Co 

Bid. Asked. 
Commonwealth Bldg Co com . 90 - 
Libbey-Owens com »» eA OS 110 
Libbey-Owens pfd .. 98 99 
Milburn Wagon pfd Sv Feld) 
National Dairy Co com 1D 25 
National Dairy Co pfd 75 100 
National Supply com 115 125 
National Supply pfd 98 ~- 
Ohio State Tele Co com 3214 
Ohio State Tele Co pia - S714 


ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co., Boatsmen’s Bank 
Bldg., St. Louis, Mo 
Bid. Asked 





American Bakery com . oo 38 
American Stove Co ...100 111 
Central Coal & Coke pftd , 40 7 
Certain-teed Prod Corp 1st pfd 65 70 
Certain-teed Prod Corp 2d pfd... 59 61 
Chicago Rwy Equipment Co . 105 112 
Consolidated Coal Cx i kes ie 7s 
Fulton Iron Works pfd 5 100 
Fulton Iron Works com 4() 43 
Hamilton Brown Shoe Co 120 27 
Ifvydraulic Press Brick pfd 28 31 
Hivdrauliec Press Brick pfd 314 45 
Laclede Steel com .. &8 90 
Missouri Portland Cement . 66 70 
National Candy C« ) ¢ Mee 70 
National Candy Co Ist pfd ~~ ee 101 
National Candy Co 2d pfd . 85 89 
Rice Stix D G Co com 200 225 





Rice Stix D G Co 1st pfd.... 
Rice Stix DG Co 2d pfd... 
St Louis Cotton Compress So 


St Louis, Rocky Mt & Pacific 





CINCINNATI QUOTATIONS 
Westheimer & Co., Cincinnati, 


American Laundry Machine com. 
American Laundry Machine pfd.102 


American Rolling Mill-com.. 
American Rolling Mill 7% pfd 


American Seeding Machine pfd.. 8&5 


Cincinnati Union Stocks Yards. 
Fleischinann preferred 
Gruen Watch Co com 
Gruen Watch Ist pfd 
Gruen Participating pfd.... 





STANDARD OIL ISSUES 


Carl H. Pforzheimer & Co., 
New York City. 


Anglo-American Oil Co, Ltd 
Atlantic Refining Co........ 
Atlantic Refining Co pfd.... 
sorne-Scrymser Co. 
Buckeye Pipe Line....... 

Chesebrough Mfg Co Cons : 
Chesebrough Mfg Co Sons pfd 
Continental Oil Co oe 

Crescent Pipe Line Co.. 

Cumberland Pipe Line 
The Eureka Pipe Line 
Illinois Pipe Line Co 


Shin ae ae ‘ 


Lee Rubber & Tire............ 2614 
ee errr es 53 
SN NE aka doin baie. Mo) eee 13 
De BPO CHOOB 4.6 o6.0050 000s 84 
BOK SOR OIOEIR obs sic cc vbncasss 9314 
oR eae cee 13% 
DAME SOUR caccccnevevecesye 24 
Minn & St L, new....... ma 636 
Se EY cows ns i hae be hh O8 19 
ye OE Eee 41% 
Nevada Con Copper ....secss 2 


fe Ro: Sree eee ee 72% 
be fe OY eee 13% 





Se eer 93% 
Northern Pacific .......0.<s0. 7336 
ETM aire co Co kW panne ee ees 39% 
gw ee Be eee ee 4134 
SCM ada navies anak bees 36 
Penn Seaboard Steel.......... { 
PODMIOS SOR, TB. 6 ccs cccscees 50 
Mere BERAPURCUES 0. ccs cccecens 19 
i ES a era 2914 
Pierce-AFTOW .cccccccss eee >. 4 
SS | Ge eee ee 7% 
es ee 2414 
PulJman Company ............ 93 
Punta Alegre S...... She weres: ae 
2 EE rr: wore 281% 
PTT eee 134% 
Reading ... 691, 
pe SE See ee 471, 
On BEOtOr “TTOCK. «2006250603. Sl, 


“} Sea" Se eee 4334 


St Louis-San Fran............ 22% 
ek A ere 22 
i, a eer 32 
Seaboard Air Line...... 3% 
rrr 68% 
ee (RN OL. yc onan ciao 0. 21% 
BORTROrN: PRCIEC . nce cvceseses T7% 
Southern Railway ............ 194 
Ce i eee 149%, 
Standard Oil N J pfd......... 109 
BERGNEE BOD 6 ceases enesens 71% 
a | eee 3°% 
ENE MOEN wed kd ww aiebcceene 7% 
Superior Steel ........ oe a 28 
Seen SOD ae ASMOM « sc secvns ss 8 


Texas Co. 
Texas & Pacific 
Tex Pac & 
Tobacco Prod 
Transcont Oil 
Union Bag & P 
Union Pacific 
United Fruit 






nited Ret Stores 


I 

U S Food Prod 

7 eS Os case caee ck eee 

tf fe ge | 515% 
ig 3 2 AS re 46% 
DS Geapeer ist ofa........... 8814 
[i RE ics kan tan eae ae as sei 78 

io eS Ms os tas oar asics 6046 110% 
SR OOO) ons ceecewnsenuev es 5234 
fe Se ee S014 
Osan ecxescuanes rene 83% 
SED bse ee sbeeweue se eeb ene 7Y, 
fie Se aero ere (yt 
MVesterh BESTVIROE 2.62 sccsess 9 

WVORGETN: PRC occcevccecens 11, 
wf eo Se rene 4434 
Wemice GO ... 64. ; Seay oe 21% 
slik Ee Cr. 1) [es ay 


OUT OF TOWN EXCHANGES 
Morton Lachenbruch & Co., 42 Broad Stree 


New York City. 


Continental Motors 


Bid. Aske d 





al 
De 
15% 
KS 
103 
13% 
- i 
Is, 
411, 
113, 
7155 
13% 
U4 
ve: 
421, 
451, 
y- 
52 
1814 
28 
13 
7 
241 
96! 
25% 
12% 
691g 
47 
d's 
43 le 
21\, 
30% 
3% 
66% J 
21% 
17% 
18%, 
150 
109% 
74 
o4 
qi 
Osi 
7 
40) 
el 
251, 
G4 
S°4 
66 
11 
110 
13 
44 
53 
48 
S45 
7% 
100 
301g 
Ss 
7 
19 
y 
a6, 
15 
121; 


a 





° ) a 
Standard Gas & Electric......... 7% $s 
Commonwealth Edison . eee 112 
BTOOUF TMMEMEE cokes csicsccsccs y 4 13 
Stewart Warner = pete. winks a> a 24% 
EPEAMEOME PERC oc ciccecsncesiees 101 102 
Swift FT eee 9614 vi 
SINR: URN. stp aerewiew «aie eee’ 3% 44 
Goodyear Tire & Rubber com.. 10 101 
(soodyear Tire & Rubber pfd.... 25 26 





DIVIDENDS DECLARED OCTOBER 14-21 


Rate Pe- Stock of Pay 


P.C. riod. Record. abl 


Connecticut R & L p 1% Q Oct. 
Connecticut R & Lele Q Oct. 
General Asphalt pfd. 14 


General Cigar pfd... 154 
General Cigar p deb. 1% 


General Cigar com... 11% Oct. 
Gillette Saf’y Razor.$3.00 Oct. 


National Biscuit pfd. 1% 
National Biscuit com 1%4 


GOLD LOL HOLOHOLO 


Spaulding & B 1st p 1% Nov. 
Spaulding & B 2d p. 2 Nov. 
Union Tank Car pfd. 1% Nov. 
Union Tank Car com 1% Nov. 
Woolworth, F W com 2 Nov. 


The Financial 


Nov. 
Nov. 
Dee 


Nov. 
Dec. 


q 
31 Nov. 15 
31 Nov. 15 
16 Dee. 1 
23 Dec. 1 
.24 Jan. 3 
24 Nov. 1 
31 Dec. 1 
17 Nov. 30 
31 Jan. 14 
17 Dee 1 
17 Dec. 1 
5 Dec. 1 
5 Dec. 1 

10 Dec. 1 | 


World 


























How Will the Advance 
in Crude Oil Benefit 


THE TEXAS COMPANY? 


Do you know how— 


This company has been able to purchase large 
quantities of cheap crude? 


It has made enormous profits in former years 
on advancing markets? 


Much oil it produces itself? 


It is able to secure the maximum profits from 
refining, transporting and marketing? 


THE FINANCIAL WORLD 
RESEARCH BUREAU’S 
LATEST PANDECT 


In vigorous, clear-cut analysis, sets forth the 
elements of value in this stock as they have 
never been set forth before. 


Use the attached coupon and send for our Pandect Pros- 


pectus containing special chart on Texas Company’s earning 
power and a synopsis of contents. 


Other Pandects on Sinclair Oil, Kennecott Copper, Miami, Etc. 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know" 
29 Broadway New York City 


_— — —— —— = ee ee 
Oe ee ieee — ~ —s 


THE FINANCIAL WORLD RESEARCH BUREAU, 
29 Broadway, New York City 
Gentlemen: 


Please send me, without obligation, your “Pandect Prospectus,” describing your Pandect on Texas Company, and 
containing a chart showing the earning power in relation to the capital, together with information about your other 
Pandects. 


I am particularly interested in.. 


RE I ek Sas Ea ed i a ah to ccd tansy, ele Grn BNBla ah ) Wi<nie Ar elie We aver @ ARGU Wana m Rime RN Oa Ree HRlOS me Se Ree ES 


Se eee 


City and State... ......... 



































Chicago, 6 


THE FINANCIAL WORLD, 
29 Broadway, New York. 


Gentlemen: 

Your suggestions saved 
me over $4,000 on Willys 
Corp. lst Pref. stock and 
over $3,000 on Stewart 
Warner. I might add that, 
through your specific 
advice, I sold my Int. Merc 
Marine at 82 last year. Its 
present quotation 
what I saved. 

I find THe FINANCIAL 
WorRLD much more 
analytically understandable 
and beneficial to the average 
stockholder than any pub- 
lication I know of, and J 
hope you will always keep 
it up to the present 
standard. 


shows 


Very truly yours, 


E. W. MOST. 








29/21. | 


| 
| 
| 





THE FINANCIAL WORLD, 


29 Broadway, New York. Name ... 


Sound advice, of the kind Mr. Most received, will, 


I am sure, benefit my investment program. Here's Address 
$10.00. Send me The Financial World for one year 
and all the privileges that go with it. City 


SPHERE SO OHS ECKhECOKO DED D6 OH OHHH OHO O884 
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